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        VOCAB Of “Balance of power, in the balance”  

Override / Annul (v-)  रद्द करना, cancel,  

The court ordered to annul/override the previous verdict by the High court . 

 vis-à-vis (prep) के रू-बरू, in relation to, with regard to 

A team has been framed to discuss the women’s needs vis a vis education. 

Subservient (adj+) अधीन, submissive, obedient 

In ancient times, generally disciples were subservient to their teachers. 

Caveat (n-) चेतावनी, warning 

Now it is a caveat that pattern of question can be changed in IBPS CLERK also.  

Untenable (adj-)अस्थिर, असमिथनीय,  

The argument of the thief behind not getting punishment was untenable 

Memoir (n+) इस्तहास, history 

Beautiful war memoirs of World War 1 have been written by many soldiers.  

Compulsion (n-) दबाव, pressure 

There is no compulsion to like and share this video. Do it only if you like. 

Ticklish (adj-) अस्थिर, tricky 

During my school days I has mastery over ticklish questions. 

Unprecedented (adj+) बेस्मसाल, unmatched 

What Kohli is exhibiting now is an unprecedented display of batting.  

 
Any attempt by the Centre to override the RBI Governor using the RBI Act would 

be ill-advised… 

The role of the Board of Directors of the Reserve Bank of India (RBI) and its 

powers vis-à-vis the RBI Governor have come into focus in the ongoing tussle 

between the Centre and the central bank.  

The Centre has hinted that it is examining the option of using the powers of the 

RBI Board to override the Governor. 

 

There are several questions that arise from this unprecedented attempt by the 

Centre to use powers under the Reserve Bank of India Act, 1934.  

The most important of these is: Where does the balance of power lie between the 

Governor and the board?  

What is the legal position of the board in relation to the Governor?  

Does the latter draw his powers from the board as in a corporate set-up?  

Can the board give directions to the Governor on issues of policy and 

management of the central bank?  

 

Before we get to answering these, let’s get this out of the way first.  

The relationship between the board and the Governor is not comparable to a 

corporate set-up where the managing director (the corporate equivalent of the 

Governor) reports to the board and draws his powers from it. 

 

While a managing director is an agent of the board in a company, in the RBI, the 

Governor is not.  

He draws his powers from the RBI Act and not from the Board of Directors.  

He is appointed by the Prime Minister in consultation with the Finance Minister.  

The RBI Board has no say whatsoever in his appointment.  

Constitution of the board… 

But what is the constitution of the RBI board like?  

As per the RBI Act, the board is made up of the following members: the Governor 

and four Deputy Governors, four directors (one each from the four regional 

boards of the RBI), 10 directors to be nominated by the Centre, and one 

government official who is also to be nominated by the Centre. 

 



 
The present board is made up of 18 members, which is the Governor and four 

Deputy Governors, four regional board members and nine nominees from the 

Centre who include two officials, the Economic Affairs Secretary and the 

Secretary, Department of Financial Services. 

 

So, where does the balance of power lie between the Governor and the board?  

The Governor draws his powers from Section 7(3) of the Act. He can exercise all 

powers and do all things that may be exercised and done by the RBI. 

Convention… 

The RBI Board has always functioned in an advisory role with the understanding 

that the Governor would consider its advice while making policy decisions.  

In other words, there was mutual respect between the board and the Governor, 

with both operating in a spirit of accommodation. 

There will be a conflict of interest if industrialists are members of committees that 

run the affairs of the monetary authority of the country (and we are not for a 

moment suggesting that they will behave in any manner favourable to their 

interests). 

Final words… 

The board meeting today, November 19, will set a crucial precedent in the 

economic history of India, and one can only hope that it will be the right one. 

               VOCAB Of “Being prepared”  

Resilience (n+) लचीलाता, flexibility 

We must exercise not only to be fit but also to bring resilience to any situation. 

Vulnerability (n-)भेद्यता, attackable 

India in ancient days was vulnerable from the north. 

Partisan (n/adj-) कट्टरपंिी, supporter, follower 

Sudhir is a partisan of Sachin as he used to join his every match. 

Mitigate (v+) कम करना, reduce 

The government must do something to mitigate the problems of the farmers. 

Being prepared… 

Coastal districts must continue to strengthen resilience against extreme weather 

events… 

 
Coastal districts must continue to strengthen resilience against extreme weather 

events… 

Tamil Nadu was more prepared than before to deal with Cyclone Gaja when it 

made landfall between Nagapattinam and Vedaranyam on November 16, but it 

still took a toll of at least 45 lives.  

The severe cyclonic storm damaged infrastructure, property and agriculture.  

 

The National Cyclone Risk Mitigation Project started by the Ministry of Home 

Affairs has been working to reduce the impact of such catastrophic events on 

Andhra Pradesh, Odisha, West Bengal, Tamil Nadu and Gujarat, classified as 

States with higher vulnerability; most western coastal States are in the next 

category.  

India’s coastline experiences a lower frequency of tropical cyclones compared to 

many other regions, but the loss of life and destruction is much higher.  

Coastal States must, therefore, focus on reducing the hazard through policies that 

expand resilient housing, build better storm shelters and create financial 

mechanisms for insurance and compensation. 
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