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STUDY NOTE FOR BANKING AND OTHER EXAMINATIONS

EXERCISE
Q.1-3.Read the following statements and answer the questions given below :

 Statement :The union cabinet approved a proposal for amending the child labour (prohibition and 
regulation) Act, 1986 to ban employment of children aged up to 14 in any form of industry. 

 The questions are based on the information given above and give answers based on the sentences 
labeled (A), (B), (C), (D) and (E) as given bleow.

 (A) It will be an offence to employ such children not only in factories or industries but also in 

  homes or forms, If their labour is meant to serve any commercial interest.

 (B)	 Amendment	would	benefit	the	children	who	have	been	working	in	various	industries	now	and	
they can concentrate an education.

 (C) The Government decision is in line with the convention of the international labour   
organisation which prohibits any form of child labour until the age of 14.

 (D)	 The	cabinet	approved	another	amendment	to	define	children	aged	14-18	as	‘adolescents’	and	
prohibit their employement mines. explosives industries chemical and paint industries and other 
hazardous establishment.

 (E)	 The	ministry	of	labour	is	likely	to	introduce	the	amendment	bill	in	parliament	soon.

Q.1. Which of the following can be inferred from the given information ? (An inference is something that 
is not directly stated but can be inferred from the given information)

 (1) A  (2) B (3) C (4) B and E (5) C and D

Q.2. Which of the following will be the effect if the Government passes the amendment bill ?

 (1) B  (2) A (3) C (4) D (5) E

Q.3. Which among the following is an inspiration of the government to introduce the bill?

 (1) A  (2) B (3) C (4) D (5) E

Q.4-6.  Read the following information carefully and answer the questions which follow.

 Ruling governments in the west are being punished by the voters for ever rising unemployment rates. 
Their	parliament	is	abuzz	with	campaigns	marked	by	criticism	of	India	as	an	outsourcing	hub.	India	
is	seen	by	many	in	the	west	as	a	land	of	call	centres	and	back	offices	with	cheap	labour	that	costs	
people in the west, their jobs.

Q.4.	 Which	of	the	following	statements	would	weaken	the	argument	given	in	the	passage	?

	 (1)	 Out	sourced	jobs	do	not	require	highly	skilled	and	qualified	employees.

 (2) Nearly 34% of the unemployed  people would secure jobs in the west  if outsourced jobs  
 were in sourced by their organizations.

 (3) After suffering heavy losses in the elections the governments in the west are expected to  
 change their decision on outsourcing to India.

	 (4)	 Outsourcing,	a	dynamic,	two-way	relationship	has	created	jobs	and	growth	in	India	as	well	

  as the west.

 (5) Although outsourcing to India allowed many companies in west to focus on their core

	 	 operations,	they	heavily	compromised	the	quality	and	the	standards	of	their	back	office	jobs.

COMBINED LOGICAL
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Q.5. Which of the following can be a possible repercussion of the opposition to outsourcing in the west?

 (1) Jobs which are currently outsourced to India would be transferred to an other country which 

  in all probability would be China.

	 (2)	 Call	centres	and	back	offices	employees	in	India	would	expect	a	salary	at	par	with	their	

  western counterparts.

	 (3)	 In-sourcing	of	jobs	by	the	west	would	render	thousands	of	Indians	unemployed,

	 (4)	 If	in-sourced	in	the	west	itself,	the	companies	would	not	be	able	to	employ	professionals	

  and experts of same quality as available in India.

	 (5)	 The	western	companies	which	earlier	outsourced	to	India	would	benefit	financially	as	offices	

  would not have to be set overseas.

Q.6. Which of the following can be inferred ? (An inference is something which is not directly stated but 
can be inferred from the given facts)

 (1) Unemployment in India is not as severe a problem as that in the west.

	 (2)	 Employees	working	in	the	back	offices	and	call	centres	in	the	west	earn	much	more	than	

  their counterparts in India.

	 (3)	 Developing	countries	such	as	China	and	India	do	not	outsource	their	back	office	jobs	at	all	

  to other countries

 (4) Countries which do not outsource jobs do not face the problem of unemployment

 (5) One ol the main reasons for high unemployment rate in India is its clan of call centres and 

	 	 back	offices	which	undertake	outsourced	work	from	the	west

Q.7-10. Read	the	following	information	and	five	statements	given	below	it	carefully	and	answer	the	questions	
which follow

 Exodus from rural areas to the urban hubs in search of job opportunities has now declined to nearly 
twenty-six	percent	of	what	if	was	at	the	turn	of	21st	century.

 (A)	 Since	the	last	decade,	the	rural	economy	has	transformed	itself	into	a	bankable,	profit
	 	 making	and	commercially	viable	venture

 (B) Job opportunities differ in urban and rural areas

 (C) The load on infrastructure and resources in the urban areas which had remained 

  unmanageable for a long time has been eased a little since the last decade.

 (D) This trend of reverse migration which .was seen only in developed countries till now has 

  entered the scenes of developing nations as well

 (E) According a recent report more than eighty percent of the professionals having roots in

	 	 rural	areas	prefer	to	work	in	urban	cities	rather	than	their	home	villages.

Q.7. Which of the statements numbered (A), (B), (C), (D) and (E) mentioned above represents an effect 
of the given information most appropriately ?

 (1) B  (2) C  (3) D  (4) E  (5) Either D or E

Q.8. Which of the statements numbered (A), (B), (C), (D) and (E) mentioned above represents a cause 
of the given information most appropriately ? 

 (1) E & A (2) D  (3) C  (4) B  (5) None of these
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Q.9. Which of the statements numbered (A), (B), (C), (D) and (E) mentioned above represents an 
assumption most	appropriately	?	(An	assumption	is	something	supposed	or	taken	for	granted)

 (1) A (2) B (3) C (4) Both A and C  (5) D

Q.10. Which	of	 the	 statements	numbered	 (A),	 (B),	 (C),	 (D)	and	 (E)	mentioned	above	would	weaken/
contradict the facts presented in the paragraph ?

 (1) A (2) B  (3) C  (4) D   (5) E

Q.11-13. Read the following paragraph and answer the questions which follow:

 It is true that the green revolution has succeeded in transforming the Indian economy from a situation 
of	severe	food	shortage	into	one	where	the	country	has	not	only	become	self-reliant	in	food	production	
but has also been able to generate a sizable surplus for export. However, the high doses of chemical 
fertilizers	and	pesticides,	which	have	been	used	under	this	‘conventional’	farming	technology	(along	
with	‘high	yielding	varieties	of	seeds’	and	irrigation)	are	now	reversing	the	trend	and	causing	severe	
environmental and health hazards, including the contamination of ground water.

Q.11. Which of the following statements would strengthen the	author’s	argument	?

 (1) India faced severe food shortages before the inception of green revolution.

	 (2)	 Organic	farming	i.e.	farming	without	the	use	of	chemical	fertilizers	makes	the	food	products	

  too expensive at retail level.

	 (3)	 Many	farmers	have	reported	that	the	soil	in	their	fields	became	infertile	within	five	years	of	

  switching over to chemical fertilizers.

 (4) Farmers not relying on the hybrid and high yielding variety of seeds as propagated by green 

	 	 revolution	do	not	make	as	much	profit	as	the	ones	using	methods	of	green	revolution.

 (5) High yielding varieties of seeds as propagated by green revolution do not require much  
	 water	for	irrigation	purposes	and	are	also	resistant	to	pest	attacks.

Q.12. Which of the following can be inferred ? (An inference is something which is not directly stated but 
can be inferred from the given facts.)

 (1) Many countries have banned use of chemical fertilizers

	 (2)	 Green	revolution	failed	miserably	to	do	any	good	to	India’s	needs.

 (3) The negative effects of techniques of green revolution were not anticipated at its inception

 (4) India will never face food shortage again

 (5) The main focus of green revolution was to help international fertilizer  manufacturers sell  
 their products in India.

Q.13. Which of the following statements represents a possible effect of the conventional Green Revolution 
techniques of farming if it continues in the days to come ?

 (1) India would never face severe food shortage again in the future

 (2) Export of food products would increase manifold

 (3) Only ground water would be used for irrigation purpose

 (4) Cases of chemical poisoning would increase substantially

 (5) Farmers not following methods of Green Revolution would face severe health hazards

Q.14-17. Read the given statements carefully and answer the questions which follow.
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Q.14. After the government announced a compensatory policy for farmers in return for the acquisition of 
their land, the farmers demanded a written proof of the policy. 

 Which of the following could possibly be a CAUSE for demanding the written proof ?

 (1) The farmers were unable to contest the inadequate compensation for  their land in earlier  
 such policies.

 (2) The compensation promised in the policy was grossly inadequate.

 (3) The farmers were unwilling to surrender their lands to the government.

 (4) The farmers demand a certain percentage of share out of the revenue generated by the 

  government of their lands.

	 (5)	 The	only	option	to	enforce	the	government	officials	to	frame	a	compensatory	policy	for	

  the farmers was to demand a proof.

Q.15. The	number	of	cases	concerning	a	non-contagious	chemical	poisoning	is	on	the	rise	among	local	
villagers. 

 Which of the following could possibly be a CAUSE of the statement given above ?

 (1) The government has ordered an  immediate enquiry into the matter.

 (2) Unless timely treatment is provided to the patients, the poisoning can  prove to be fatal.

 (3) Many factories surrounding the village do not dispose off their wastes appropriately.

 (4) The only hospital in the area is not equipped to treat chemical poisoning related ailments.

 (5) A study done a couple of years ago had reported that a large number of farmers had stopped 

	 	 using	chemical	fertilizers	owing	to	their	ill-effects	on	health.

Q.16. In a governmental initiative which started a couple of years ago, school teachers of a particular State 
were engaged in teaching the illiterate every evening after the regular school hours. Which of the 
following can be an EFFECT of the statement given above ?

 (1) A report given to the State government a couple of years ago stated a high percentage of  
 illiterate population as compared to some other States.

 (2) Many teachers were, motivated to join the scheme started by the government as the  

  remuneration provided to them was attractive.

	 (3)	 Lack	of	accessibility	to	schools	and	extreme	poverty	were	major	causes	of	illiteracy	in	the	State.

	 (4)	 Evening	classes	help	individuals	working	as	daily	wagers	attend	classes	after	work.

	 (5)	 The	literacy	rate	in	the	State	has		improved	significantly	this	year.

Q.17.	 Small	grocery	shop		owners	have	gone	on	a	day’s	strike	in	order	to	protest	against	the	entry	of	a	
foreign retail store chain in the city.

 Which of the following statements can be an EFFECT of the statemeSnt given above ?

	 (1)	 The	small	grocery	shop	owners	perceive	the	big	retail	giants	as	sharks,	trying	to	dominate	

	 	 the	available	market	space.

 (2) Foreign investment in retail has shown a tremendous growth in India since a couple of years.

 (3) There have been several countries in which retail chain giants have totally wiped out small 

  scale grocery shops.
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	 (4)	 The	government	agreed	to	take	all	political	steps	required	to	safeguard	the	interests	of	

  small scale retailers.

 (5) A recent survey indicated that a large number of people prefer to buy  their daily grocery 

  items from the nearby grocery stores rather than big retail chain stores.

Q.18-23. Read	the	following	information	and	the	five	statements	given	below	it	carefully	and	answer	

    the questions which follow.

	 ABC	Country	and	XYZ	Country	make	competing	plans	for	the	river	Kango’s	precious	water.	The	
dams and hydropower projects planned are stated to have a potential of about 40000 MW. There is, 
however,	apprehension	in	the	ABC	Country	water	and	power	ministries	that	XYZ	Country’s	similar	
dam construction programs on the same river could adversely affect this potential.

 A. Kango	river	passes	through	both	the	countries.

 B.	 ABC	Country	should	take	the	lead	and	begin	construction	of	dams	for	hydropower	projects	

  before XYZ Country does.

 C. Building cascades of dams at multiple locations in the river would have massive environmental 

  impacts.

 D. A dam built by XYZ Country on river Xang, close to ABC Country border, led to severe 

	 	 floods	in	ABC	Country	and	some	parts	of	XYZ	Country	last	year.

         E.  Similar dams built on the river Xang which passes through both the countries did not affect 

  the power generating capacity of either dams.       

Q.18. Which of the statements A, B, C, D and E mentioned above represents an assumption is implicit in 
the given paragraph or an inference which can be drawn from it?

 (1) Only A (2) Only B (3) Only C (4) Only D  (5) Both A and C                                                                                                                                          

Q.19.	 Which	of	the	statements	A,	B,	C,	D	and	E	mentioned	above	would	weaken	the	case	for	both	the	
countries to build dams on the river?

 (1) Only A (2) Only B (3) Only C (4) Only D (5) Both C and D

Q.20. Which	of	the	statements	A,	B,	C,	D	and	E	mentioned	above	would	ease	ABC	Country’s	apprehensions	
regarding	XYZ	Country’s	similar	dam	construction	projects?

 (1) Only A (2) Only B (3) Only C (4) Only D (5) Only E

Q.21. Which of the statements A, B, C, D and E mentioned above would best represents a course of action 
which	can	be	taken	by	the	ABC	country	government	to	counter	XYZ	country’s	competing	plans?

 (1) Only A (2) Only B (3) Only C (4) Only D (5) Only E

Q.22. Which of the statements A, B, C, D and E mentioned above represents a conclusion is implicit in 
the given paragraph which can be drawn from it?

 (1) Only A (2) Only B (3) Only C (4) Only D (5) Both A and D

Q.23  Which of the statements A, B, C, D and E mentioned above, XYZ Country would ease for assent 
regarding similar dam construction projects of ABC Country?

 (1) Only A (2) Only B (3) Only C and E (4) Only E (5) Only E and D
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EXPLANATION
Q.1.(4) B and E   Q.2.(2) A  Q.3.(3)  C
Q.4.(4)  Q.5.(3) Q.6.(2)
Q.7.(2)  Q.8.(1) Q.9.(2)
Q.10.(1)  Q.11.(1) Q.12.(3) 
Q.13.(4)  Q.14.(1) Q.15.(3)
Q.16.(5)  Q.17.(4) 
Q.18.(1)  An inference can be drawn from the given 

paragraph	is	that	the	Kango	river	passes	
through both the countries.

Q.19.(3) 	The	 weaken	 statement	 for	 both	 the	
countries to build dams on the river is that 
the	‘Building	cascades	of	dams	at	multiple	
locations in the river would have massive 
environmental	impacts.’

Q.20.(5)  The statement would ease ABC country 
apprehensions regarding XYZ country 
similar dam construction projects in that 
the	‘	Similar	dams	built	on	the	river	Xang	
which passes through both the countries 
did not affect the power generating capacity 
of	either	dams.’

Q.21.(2) A	course	of	action	taken	by	the	ABC	country	
government	 to	 counter	 XYZ	 country’s	
competing	plans	 is	 that	 the	 ‘ABC	should	
take	 the	 lead	 and	 begin	 construction	 of	
dams for hydro power projects before XYZ 
does.

Q.22.(5)  Q.23.(4)

DRAWING INFERENCE
 Inference is a conclusion drawn on the 

basis	of	 knowledge	of	 facts	available.	 In	
questions on INFERENCES, a paragraph 
is followed by few statements. On the basis 
of the information given in the passage, 
we	have	to	check	the	truthfulness	or	falsity	
of the given statement: 

 Each statement can be put into one of the 
five	categories.

 1.	 Definitely	true

 2. Probably true

 3. Probably false

 4.	 Definitely	false

 5. Data inadequate

 Directions: In each question below 
is given a passage followed by some 
inferences. You have to examine each 
inference separately in the context of the 
passage and decide upon the degree of 
truth or falsity the inference.

 (1) Definitely	correct	(100%	True)

 (2) Probably correct (51% to 99% True)

 (3) Data inadequate (No Relation)

 (4) Probably false (51% to 99% False)

 (5) Definitely	false	(100%	False)

EXAMPLE

 India is a free nation, but the poverty still 
remains. Poverty is an old phenomenon 

and this cannot be removed over night. 
India remained subjugated for several 
hundred years and the foreigners had 
impoverished the once glorious nation 
that supplied textiles and other goods to 
the countries of Asia, Africa, Europe and 
even America But now India is much 
industrialized and the nation may soon 
recover	from	the	shock	of	reign	domination	
that existed once our country.

 Inference: 

 India is a great country, which is trying to 
remove poverty. 

 Keywords to look upon:-	 ‘still	 remains’,	
‘existed	once	in	our	country’

Sol.(2) The fact is quite clear from the passage 
but it is not directly given in it. Hence,   
it is probably correct.

   Tips to solve: 

 To solve inference question, one need to 
increase its analyzing power and practical 
thinking	about	the	question.

 Waterfall Approach to solve such 
question
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READ THE STATEMENT

THINK LOGICALLY

READ ALL INFERENCES

USE METHOD OF ELIMINATION

CONNECT THE BEST OPTION WITH STATEMENT

CONCENTRATE

OBSERVE

THINK

WORK ON ALL

DRAW BEST CONCLUSTION

 Example Based on Latest Pattern.

 Statement: 

 “We must change our brand name such 
that	 it	 sounds	 similar	 to	 ‘Z’	 toys	 in	 order	
to	make	higher	profits”-	A	worker	at	‘XYZ’	
toys.

 Which of the following statement can be 
inferred	from	the	worker’s	statement?

 (1)		 ‘Z’	toys	have	a	considerably	good			
	 holding	in	the	market	of	toys.

 (2)		 ‘XYZ’	is	a	fairly	new	brand

	 	 launched	recently	in	the	market.

 (3)  Most other toy companies in the   
	 market	resemble	the	name	‘Z’

 (4) ‘XYZ’	toys	have	been	making	losses	

  at present.

 (5)  Brand name is the only factor behind 

	 	 ‘XYZ’

 Inference: 

	 Since	 ‘XYZ’	 company	 is	 having	 strong	
hold	 on	 the	 market	 they	 does	 not	 want	
their position to be degraded.

Sol.(1)  ‘XYZ’	company	having	considerably	good	
holding	in	the	market	of	toys.

 Statement: 

 Hybrid cars are good for the environment, 
but they may not perform as well as cars 
that run only on gasoline. The Toyota 
price gets great gas mileage and has 
low	emissions,	making	 it	a	good	 ‘Green”	
option.	However,	many	people	 think	 that	
it is unattractive. The prices also cannot 
accelerate	 as	 quickly	 as	 other	 models	
and cannot hold as many passengers as 
larger gas fueled SUVs. Although they 

save money on fuel, hybrid cars cost 
more up front than gas fueled cars. A new 
hybrid car can cost almost $ 3500 more 
than	 the	same	car	configured	 to	 run	 just	
on gasoline. 

 Which of the following can you infer from 
the passage?

 (1)  Hybrid cars are more dangerous 

  than other options.

 (2)		 Toyota	is	making	a	lot	of	money	

  from the prices.

 (3) Cars that use gasoline are going to   
 destroy the environment.

 (4) Hybrid cars may not be the best 

  choice for everyone.

 (5)  Hybrid cars are not environment  

  friendly.

Sol.(4)  Could be inferred from the statement. 
If a person had a large family was short 
on money or needed a car that could 
accelerate	quickly,	then	a	hybrid	might	not	
be the best choice for them.

Ex.1-5. Below is given a passage followed by several 
inferences which can be drawn from the facts 
stated in the passage. You have to examine 
each inference separately in the context of 
the passage and decide upon its, degree of 
truth and falsity. 

 MARK ANSWER-

 (1)   If the inference is definitely true i.e. it 
properly follows from the statements of 
facts given.

 (2)   If the inference is probably true though 
not	 definitely	 true	 in	 the	 lights	 of	 the	
facts given. 

 (3)  If the data are inadequate i.e. from the 
facts given you cannot say whether the 
inference	is	likely	to	be	true	or	false.	

 (4)   If the inference is probably false though 
not	 definitely	 false	 in	 the	 light	 of	 the	
passage. 

 (5)   If the inference is definitely false i.e. it 
cannot possibly be drawn from the facts 
given or it contradicts the given facts.
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  More than a decade of erosion in budget-
ary support from the Union Government, has 
seriously	affected.	Indian	Railways’	capacity	
to	finance	its	plan	expenditures.	The	situation	
has come to a pass where the railways must 
now	think	of	 innovative	ways	 to	get	 longer	
mileage	 from	 its	 investments.	Significantly	
the resource erunch has had grievous impact 
on the railways. As a result,  it will not be in 
a position to acquire necessary equipments 
and this will seriously affect the railways 
capacity to serve the needs of the economy 
in future. 

Ex.1. Railways had so far believed in traditional 
ways of generating income.

Ex.2. Government has shifted its priority from rail-
ways to other areas.

Ex.3. The Union Government has reduced drasti-
cally the budgetary support to railways during 
the last decade.

Ex.4.	 The	fiscal	position	of	railways	in	the	earlier	
plan period was better than the current plan 
period.

Ex.5. During the current plan period the railways 
will	not	be	able	to	expand	its	network

Sol.1-5.

Sol.1.(2)   Sol.2.(3) 

Sol.3.(1)   Sol.4.(3) 

Sol.5.(2) 

EXERCISE
Q.1. Read the following information and answer the question.
 Informed people generally assimilate information from several divergent sources before coming to 

an opinion. However, most popular news organization view foreign affairs solely through the eyes 
of our state department. In reporting the political crisis in foreign country B, news organizations 
must	endeavor	to	find	alternative	source	of	information.

 Which of the following inferences can be drawn from the argument above?
 (1)  To the degree that a news source gives an account of another country that mirrors that of  

 our state department, that reporting is suspect.
 (2)		To	protect	their	integrity,	news	media	should	avoid	the	influence	of	state	department	releases	
  in their coverage of foreign affairs. 
 (3)		Reporting	that	is	not	influenced	by	the	state	department	is	usually	more	accurate	than	are		

 other accounts. 
 (4) The alternative sources of information mentioned in the passage might not share the same 
  view as the state department.
 (5) 	A	report	cannot	be	seen	as	influenced	by	the	statement	department	if	it	accurately	depicts		

 the events in a foreign country.
Q.2. Read the following information and answer the question.
 A few travellers were severly beaten up by villagers recently in a remote rural part of the state 

as the villagers found the movement of the travellers suspicious. The district authority has sent a 
police team to nab the culprits.

 Which of the following inferences can be drawn form the above statement?
 (1)		The	villagers	dislike	presence	of	strangers	in	their	vicinity		
 (2)  Villagers are generally suspicious in nature
 (3)  Travellers prefer to visit countryside
 (4) The govt. generally provides  protection to travellers across the country
 (5) Govt.	doesn’t	play	an	important	role	for	all	these	activity.
Q.3. Read the following information and answer the question.
	 Get	 more	 involved	 in	 our	 real	 world.	 Food	 inflation	 is	 a	 fantastic	 way	 to	 teach	 our	 children	

mathematics. Try having your child plot a graph of how incomes have grown in India for different 
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jobs between, say, 1950 and today (engineer, doctor, maid, driver). Have them plot how costs have 
grown in the same period, it will be a fun exercise.

	 By	the	time	they	finish	the	exercise,	not	only	will	your	children	learn	a	lot,	but	likely	you	will	realize	
too that while our incomes have zoomed 300 times in this period, salaries of maids have probably 
gone	up	only	50	times,	and	costs	have	gone	up	100	times.	Your	maid	still	has	a	seven	day	week,	
with	no	paid	vacation	or	casual	leaves	and	realizing	just	how	lucky	we	are	is	often	me	first	step	
towards serious philanthropy. 

 All the following can be inferred from the above except for the one:
 (1)  Real world problems are a good way to understand other subjects as well as have appreciation 
  for the real world problem.
 (2)		Food	inflation	has	affected	very	differently	different	professional	over	the	years.
 (3)		Though	there	are	huge	salary	differences,	for	all	the	jobs/professions	the	increase	has	at		

	 least	not	been	less	than	the	rate	of	inflation	over	a	longer	period	of	time.
 (4) When	we	realize	that	we	have	been	lucky,	we	tend	to	think	about	philanthropy	and	helping	
	 	 those	who	have	not	been	so	lucky.
 (5)  Not only children, ever the parents and other adults need to understand and sensitise   

 themselves about the inequality.
Q.4-8. Below is given a passage followed by several possible inferences which can be drawn from the 

facts stated in the passage. You have to examine each inference separately in the context of the 
passage and decide upon the degree of its truth or falsity.

 Mark answer (1)  if the inference is ‘definitely true’ i.e. it properly follows from the statement 
    of facts given.
 Mark answer (2)  if the inference is ‘probably true’ though	not	‘definitely	true’	in	the	light	of	
    the  facts given.
 Mark answer (3)  if the ‘data are inadequate’ i.e. from the facts given you cannot say whether  
	 	 		 the	data	is	likely	to	be	true	or	false.
 Mark answer (4)  if the inference is ‘probably false’	though	not	‘definitely	false’	in	the	light	
    of  the facts given.
 Mark answer (5)  if the inference is ‘definitely false’  i.e. if cannot be drawn from the given 
    facts or contradicts the given facts.
 Economic liberalization and globalization have put pressures on Indian industry, particularly on the 

service sector, to offer quality products and services at low costs and with high speed. Organizations 
have to compete with unequal partners from abroad. It is well recognized that developing countries 
like	India	are	already	behind	other	countries	technologically,	in	many	areas,	although	some	of	them	
particularly	India,	boast	of	huge	scientific	and	technical	manpower	addition	to	this,	if	an	entrepreneur	
or industrialist has to spend a lot of his time, money and energy in dealing with unpredictable services 
and	in	negotiating	with	the	local	bureaucracy.	It	can	have	a	significant	dampening	effect	on	business.

Q.4. No other developing country except India claims that they have highly trained technical manpower.
Q.5. Foreign companies are more equipped than domestic companies to provide quality service in good 

time.
Q.6. Official	formalities	are	less	cumbersome	in	almost	all	the	countries	except	India.	
Q.7. Indian service industry was more comfortable before economic liberalization.
Q.8. India at present is to some extent on par with developed countries in terms of technological 

development.
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Q.1.(4) 

Q.2.(4) 

Q.3.(3)

Q.4.(4)  According to passage some countries are 
the competitor of India on the basis of 
technology and so no other country except 
India is technology strong we cannot said.

Q.5.(2)   Economic liberalization, global and 
competition put pressure on Indian 
companies shows that foreign companies 
are more equipped than domestic 

companies to provide equality service but 
it is probably true.

Q.6.(3)   There is no discussion about official 
formalities so data is inadequate.

Q.7.(2)   Economic liberalization has put pressures 
on Indian industry shows that before 
liberalisation industry was in some comfort.

Q.8.(4)   I nd ia  i s  beh ind  o the r  coun t r i es 
technologically represents that it is probably 
false that some extent India is on par with 
developed countries in turns of technology.

EXPLANATION
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