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J.M Keynes, a famous economist

754

defined National income as follows.
- “National Income is the money value
ftei of all goods and services produced in
.;namona =| The total amount of a country during a_financial year”.
i i  money earned /
Wﬁmmﬂw?ﬂ&e within a country. ~

)

Note- According t@the source of
Income divided into four part rent,
profit, wages, Interest .
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GROSS DOMESTIC
PRODUCT (GDP)

GDP iIs the money
value of all final
goods and services
produced N the
domestic territory of
a country during an
accounting year.



AMARTYA SEN FORMULA

W = U+ (1-0)

g = Inequality W= welfare

GDP AND
WELFARE

1998
ECONOMICS
NOBLE
PRIZE
WINNER

U = Per Capita Income

Stay in
your place!

“What about

If the GDP of
the country is
rising, the
welfare may
not rise as a
consequence.
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> ‘ GROSS NATIONAL PRODUCT (GNP) | <
| |

/ »Monetary value of final goods and services which Q
produced by the citizens of any country in a financial year,
called GNP.

»Production by those Indians who are living in India OR
production by those Indians who are living abroad both will
be included in GNP.

GNP = GDP + Net factor income from Abroad J
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NET DOMESTIC PRODUCT (NDP)

o

* NDP = GDP - DEPRECIATION

NET NATIONAL PRODUCT (NNP)

-

* NNP = GNP - DEPRECIATION




—< PRODUCTION METHOD

e INCOME METHOD

MEASUREMENT OF
NATIONAL INCOME

= EXPENDITURE METHOD



Final goods here refer to
PRODUCTION tlﬂ.lose goods which are
METHOD directly consumed and not
used in further production

process.

In this method, National _ We calculate money value
Income is measured as a of all final goods and
flow of goods and services produced in an
services. economy during a yeatr.




PRODUCTION
METHOD

T

Goods which are
further used In
production process
are called
Intermediate goods.

In the value of final
goods, value of
Intermediate goods Is
already Included
therefore we do not
count value of
Intermediate goods In
National Income
otherwise there will
be double counting
of value of goods.



PRODUCTION METHOD

and profit

Revenue | .1 Spending
‘ Market for (= __
= (5000
Servicessold| A1 Serviees Seryies
bought
T l: Households t}
. \
) o -
Inputsfor Labor, land,
production | Market for  and capital
_I Factors e
Wages,rent, | OfProduction =~ Income

GROSS DOMESTIC
PRODUCT AT
MARKET PRICE
(GDP,.)

- (-) DEPRECIATION

- (-) NET INDIRECT
TAXES

DOMESTIC INCOME
(NDPfc)

e (+) NFIA

(**dNN)
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INCOME METHOD

Under this method, National Income Is measured as a flow of
factor incomes. There are generally four factors of production
labour, capital, land and entrepreneurship. Labour gets
wages and salaries, capital gets interest, land gets rent and
entrepreneurship gets profit as their remuneration.

Besides, there are some self-employed persons who employ
their own labour and capital such as doctors, advocates,
CAs, etc. Their income is called mixed income. The sum-total
of all these factor incomes is called NDP at factor costs.

Income

GNl = Wage *+ Rent T Interest T Profit + from
Abroad
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‘@ EXPENDITURE METHOD

"\
....

In thls method, National Income is)
measured as a flow of expenditure. GDP
IS sum-total of private consumption
expenditure. Government consumption
expenditure, gross capital formation

\\/'-' s, (Government and private) and net
£ _as exports (Export Import) .

= 3




* NNP ;= NNP (. — INDIRECT TAX + SUBSIDY

NATIONAL
INCOME

v NNP (fo) = = NNP ) NET INDIRECT TAX
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GROSS VALUE ADDITION (GVA)

~

»The new base year is 2011-12 against the previous base year of 2004-05.
»Earlier, calculation was based on the factor cost or cost of production.
»Now keeping line with the international prectices tabulation will be done
on the basis of market price or the price which consumer pays. This is also
called gross value addition (GVA).

»New method also includes more detailed data on corporate activity data,
newer surveys of spending by house holds and in formal business and

taxes paid (after deducting subsidies).
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CENTRAL STATISTICAL OFFICE (CSO)

« ESTABLISHMENT- 2ND MAY 1951
« HEAD OFFICE- NEW DELHI
« WORKING OFFICE- KOLKATA




OTHER SUPPORTING ORGANISATION

~

v'National Accounts Division (NAD)

v'Economic Statistics Division (ESD)

v'Social Statistics Division (SSD)

v'Coordination & Publication Division (CAP)
v'National Statistical Audit (NSA

N (NSA) Y

Finally report published by MOSPI (Ministry of Statistics and Programme Implementation)

, Government of India
& Ministry of Statistics and
Programme Implementation
































































