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Live Class

SBI Clerk Prelims 2021

45 Days Crash Course
Start Date: 05 May, 2021
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0730 PM to 0930 PM l

05 May 2021 19 May 2021

07:00 PM to 03:00 PM
LIVE PREMIUM LIVE PREMIUM UVvEPREMIUM | | ™ T o
SILVER CARD SILVER CARD SILVER CARD ;
UPCOMING
LIVE PREMIUM GREEN CARD

05:30 PM to 07:30 PM (CGL & CHSI)

LIVE PREMIUM LIVE PREMIUM LIVE PREMIUM
o N LI N E B ATC H ES GREEN CARD GREEN CARD GREEN CARD LIVE PREMIUM SILVER CARD

(IBPS PO & CLERK) (1BPS PO & CLERK) (IBPS PO & CLERK)

BILINGUAL BILINGUAL

i (CGL & CHSI) ‘

MAY 2021

07:30 PM to 09:30 PM

LIVE PREMIUM
GREEN CARD

10:30 AM to 12:30 PM

LIVE PREMIUM
GREEN CARD

03:00 PM to 05:00 PM

LIVE PREMIUM
SILVER CARD

(CGL & CHSL) (IBPS PO & CLERK)

(IBPS PO & CLERK)

_)1800-103-5225
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< ldlh A current account savings account (CASA)
IS aimed at combining the features of
CASA savings and checking accounts to entire
customers to keep their money in
the bank. It pays very low or no interest
on the current account and an above-
average return on the savings portion.
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RAFA stands for Recurring
NAFA  Deposit Account Fixed Deposit
Account. The RAFA ratio
shows how much deposit a
bank has in the form of
Recurring and fixed deposits.
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NDTL — NET DEMAND
AND TIME LIABILITIES

The Net Demand and Time Liabilities
or NDTL shows the difference between
the sum of demand and time liabilities
(deposits) of a bank (with the public or
the other bank) and the deposits in the
form of assets held by the other bank.
Bank’s NDTL = Demand and time
liabilities (deposits) — deposits with
other banks
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The current rates as per RBI Monetary Policy are:

*SLR is 18.00%,

*Repo rate is 4.00%,
*Reverse Repo rate is 3.35%,
*MSF rate is 4.25%,

*CRR is 3.00%

* Bank rate is 4.25%.

IRSN3TS & Aifgeh FAifd & IHFTER TAAT X &
THU3 18.00% &,
9 € 4.00% &,
Raa a1 ¥© 3.35% &,
UHUHUS X 4.25% g,
TI3R3R 3.00% &
d T 4.25% g
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3.50% OF NDTL (Net Demand and Time Liabilities)
MAINTAIN BY SCBS.

MAINTAIN WITH RBI

NO MIN AND NO MAX LIMIT OF CRR RATE

RBI DOES NOT PROVIDE ANY RATE OF RETURN ON CRR.
IN FORM OF CASH

UNDER RBI ACT 1934 SEC 42

* 3.50% TASIUS (dAc f3HATS Ug TsH dIfafeda)
THAET GaRT §elC @ |

IRE3E o 1Y FAT0 W

%mma@raﬂéwﬁ?aﬂémm

RIS WIRIR W Red T FIS &I 7T &ar g

SThel o ®T H

R3S FfAFTT 1934 wasdt 42 & dgd
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> 18.00 % OF NDTL

»MAINTAIN BY SCBS.

» MAINTAIN WITH BANK ITSELF.

»NO MIN BUT MAX IS 40%

»MAINTAIN IN FORM OF CASH/ GOLD / GOVT SEC.
»>UNDER BR ACT 1949 SEC 24

> TASICIT ahl 18.00%

> THATE GdRT §e1U W |

> dh & T1Y & dATT W

> pig TAdC offehd 3I¥hdH 40% g

> The/TIAT/AIHRT s & FT H F0 9 |
> 13X Uae 1949 THSHT 24 & dgd
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General Public Key Differences

CRR

*CRR is the percentage of
money, which a bank has
to keep with RBI in the
form of cash.

*CRR is maintained in the
form of cash.

* CRR regulates the flow
of money in the economy.

SLR

*SLR is the proportion of
liquid assets to time and
demand liabilities.

*SLR is to be maintained in
the form of gold, cash, and
government-approved
securities.

*SLR ensures the solvency
of the banks.
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Marginal standing facility (MSF) is a window for banks to
borrow from the Reserve Bank of India in an emergency
situation when inter-bank liquidity dries up completely. ...
Under MSF, banks can borrow funds up to one percentage
their net demand and time liabilities (NDTL).

drATT TR glaem (TATHUS) del & faw 3mard
Bt # 9RAT Red d6 I I8 Fol o & folw
Teh T@sHT § ST FR-sh el QU e T @ STl
& | ... THUOUG ¥ dgd 3% 3N a¢ RAiE AR asw
%ﬁ?ﬂ(m)ésa’rﬁ%m de %S 3N o

I
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It is a rate at which banks are borrowing from
RBI for short period of time to meet their short

term fund requirement.

Jqg Toh Ul X & 9T I o 319er
3reurafer AT T TaThar &I R/
F T 7 709 & QT 3REBRE A

SUR & W@ &
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WHEN BANKS DEPOSIT EXCESS OR SURPLUS
MONEY WITH RBI FOR SHORT PERIOD OF
TIME TO GET INTEREST IS KNOWN AS REV
REPO.

S deh STl Ulel & [olT &hd AT o
T 3IRERTS & 9y faRea ar
T 9T STHAT A g of 39 G WMl

ATH O ST ST gl
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' Bank Rate or Discount Rate is the MINIMUM rate at which RBI
provides loans to the Commercial Banks for long term.

Funds are provided either through lending directly or
discounting or buying debt or money market instruments like
commercial bills and treasury bills.

deh T IT B¢ & #gATH &Y § ol W 3RE3S
AITSTF ST I oIdl 3™ & AT FHOT YT T L
e IT dl WY K0T AT B AT dM0IToTS el R Garar
foor i e qzwaTHaTWSWﬁ@ﬁaﬁ%
ATCTH & Yl & ol & |
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It is @ monetary policy intervention by the
RBI to withdraw excess liquidity or money
supply by selling short term government
securities (treasury bills) in the economy.

JPcTEAT A AE A T gfasfadt
ot foe) dg 3faReFd TRerdr an
T YT dvd ol & [T RIS
CaRT Aigew AT geaey Far orar ¥
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39T Arhe 3TRAT (NTHN) T HelT S Al
o] T I &l F8fad e & AT o SeR A
ma@mwﬁrﬁﬂﬁﬁaﬁaﬂaﬁm
ST ¥ T i war £, 59 UeR Sddas
sITST S JaTfad ar &

Open market operations (OMO) refers to a central bank
buying or selling long-term Bond or Govt securities in the
open market in order to influence the money supply, thus
influencing long term interest rates.
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LAF- Liquidity Adjustment Facility

It was introduced by RBI during June 2000.

It was used by the banks for their day to day mismatches in
liquidity .

Reverse repo for absorption of liquidity.

Repo operations inject liquidity into the system.

SH NSNS of S 2000 & &NieT 927 fohar |
SAT 39ILT dl qqmmﬁrﬁ?r gfdfceT & TolT

dmmﬁraﬂﬁé;ﬁtfﬁmmml

Il & MY & v Rad 39T

G 39 @ed A7 ifFafsd soge ad g |
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1. Monetary policy is a regulatory policy by which the ......... or monetary authority of a
country controls the supply of money, availability of bank credit and cost of money.

Alfger Aifa T amAs Afd § as e@nr ... a1 fohdl ger &1 Aifgeh
IITRIHIOT T T YT, Seh KOT T 3T I UeT I oMerd ol AT
T &

a) Central bank (RBI)

b) SBI

c) IBA

d) GOI

e) None of these
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2. Who Controls the supply of money and bank credit:

il B IR deh KOT hr 3Mqfd @ FIRFT HIT &

a) RBI

b) Indian Banking Association
c) SEBI

d) GOI

e) None of these

ANS.
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3.Which of the following is correct ?

A fafad & & i a1 gl g7

a) The Central Bank has the duty to see that legitimate
credit requirements are met.

b) The Reserve Bank observes that the credit and loan
provided by him should not be used in betting and
unproductive activities.

c) RBI calls monetary policy as credit policy because
through this its control the credit expansion.

d) All of the above.

e) None of these.
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4. The main objective of monetary
policy in India is-

AR H Alfger AT &1 A&T e
%‘.

a) Growth with Stability.

b) Reduce poverty and achieve stability.
c) Overall Monetary stability.

d) Equal distribution of money.

e) All of the above.

ANS:
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5. The Monetary management regulates —

FAlfgan 9T ol FIRT Hdr g -

Q

a)Availability of Money and Credit only
b)Cost of Money and Credit only

c)Use of Money and Credit only

d)All of the above

e)None of these

Ans:
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6.Price Stability implies promoting ............... with
considerable emphasis on price stability-

Hod TEUXAT 1 96mdm & T dlcTT § .ovveceveenee.
Hed TERAr W 1 SR &1 & |1Y-

a) Financial Development

b) Economic Development

c) Strategic Financial Development
d) All of the above

e) None of these

Ans.
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7. The open market operation is the process of monetary policy in
which RBI sale and purchase ...................... though commercial

bank in open market.

I Alhe HATRAA FHifger Aifa Fr gfshar & 9
maﬁazgﬁﬁrﬁ?aﬁa ............ greliieh go aToik &
CHMIERER I

a) Bonds and other local securities
b) Debentures and shares

c) Government securities

d) All of the above

e) None of these

Ans.
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8. Which of following statement is/are true about SLR?

ﬁﬁ-_%_ﬁ'@ﬂ'dclﬂdc&l H & &id IT g/THTANR & aX H
gd g7

a) Every bank has to maintain a certain percentage of their
total deposits (Net demand & Time Liabilities) in the form of
(Gold+Cash+bond/ Govt.securities) with themselves.

b) No minimum percentage of SLR

c) Maximum percentage is 40%

d) SLR mention in Banking Regulation Act. 1949 section -24

1. Only A 3.B&C
2. Only B 4.C&D 5. All of the above
Ans.
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9. What is the rate of interest on MSF charged by
Central Bank (RBI) to commercial bank.

Aol o (AREIIHTG) CIRT FARAS §h Hl aTeT
fPU ST dTer THUAUS OX SITST &Y & T

a) REPO + 1%
b) REPO + .50%
c) REPO - 1%
d) CRR+1%

e) REPO+ .25%
Ans:
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10. The Cash Reserve Ratio is an effective instrument of credit
control Under the RBI Act. 1934 every ................... bank has to
keep certain minimum cash reserve with RBI:

5 Rora AT RIS TFe & dgd shisc shald
T Teh JHTAT T &1 1934 H gT d& &l IREIRTE &
gE $o fAHAA FHer Rea I@=r giar gl

a) Public Bank

b) Commercial Bank

c) Industrial and Agricultural Banks
d) All of the above

e) None of these

ANS:
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11. Which of the following is not an instrument
of monetary policy of RBI ?

@ d A ¥ Sl a1 ARG R da
&I FAifger NS 1 Grera A7 &2

a) Deficit Financing
b) Cash Reserve Ratio
c) SLR

d) OMO

e) REPO

ANS:
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12.Cash Reserve Ratio increases the cash for-

Ahe, IRTEIT I & foIT Fhal ¢
STl 8-

a)Lending
b)Borrowing
c)Deposit
d)Mortgaging
e)None of these
ANS:
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13. LAF Stands for-
LAF & ToIT @3r &-

a) Liquidity Adjustment Facility
b) Liquidity Adjustment Finance
c) Lending Adjustment Facility
d) Lending Adjustment Finance
e) None of these

ANS:
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14. Which among the following is correct about sterilization?

Sterilization & IR H [AFATol@d H I hieT T Hel &7

a) Sterilization is a form of monetary action in which a Central
Bank seeks to limit the effect of inflows and outflow of
foreign capital on the money supply.

b) Sterilization most frequently involves the purchase or sale of
financial assets by a Central bank.

c) Sterilization is designed to offset the effect of foreign
exchange intervention.

d) All of the above

e) None of these

ANS:
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15. Which of the following is not consider in the
method Quantitative Credit Control?

ATATcHS shise Ia0T 7 [ A Heaiai@a
H ¥ g W TR g1 ohar Srdar g7

a)Moral Suasion

b)Repo Rate

c) Reserve Repo Rate
d)Cash Reserve Ratio
e)Statutory Liquidity Ratio
ANS:
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16.Every financial Institution has to maintain a certain quantity of liquid
assets with themselves at any point of time of their total time and
demand liabilities. These assets have to be kept in non cash from such
as G-securities, precious metals , approved securities like bonds etc. The
ratio of the liquid assets to time and demand liabilities is termed as ......

I Oy TEAH A YT Hel TAT AR AT SATRAT & fondt
Y T YN T TF A AT F Ol IREURET & g1
IGAT BT § | 37 IRAYAT &l A-Ahdy A @I ST IfeT S
- RErST, ShIAd UTqU, ST Sl 3efAlGd Tidsfaar 3ic|

WWWW%%@WW%W%W
H gl ST § ......

a) Statutory Liquidity Ratio
b) Cash Reserve Ratio

c) Reverse REPO

d) All of the above

o)l NNone nf thece
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17. Which among the following is incorrect among Moral
Suasion?

Afdew gueed & fiT Heafaf@d # @ i an
el g7

a) RBI may request Commercial Banks to not to give loans

for unproductive purpose
b) There is effective impact of moral suasion to control the

inflation
c) Moral suasion is the part of qualities side of monetary

policy.
d) All of the above
e) None of these
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18. Which of the following is a mechanism for
|nJect|on of I|qU|d|ty by RBI to the financial system?

ShleT AT Ta<iI T YOTTell hi
8~'T¢Fﬁ‘q Rera 25 GART dXeldl & golaled o fou

Uch dd 87

a)Decrease Repo Rate
b)Reverse Repo

c) Hike in CRR

d)Hike in interest rate
e)None of the above
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19.Which one is not correct about Marginal Standing Facility?
AT TIRT JiAem & R H FieT AT Tel Aol 67

a) MISF is the rate at which all schedule commercial banks
borrow money from RBI only for one day or over night
borrowing.

b) It is introduce in May 9, 2011

c) Minimum amount one crore and multiple of Rs. One crore

d) Amount can be borrow — NDTL x 3% (up to).

e) None of these
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20. Which of the following is true for a Reverse Repo transaction?

Rag W@ 9T & fov Aaaif@a & @ i a1 a9 g2

a) In a Reverse Repo transaction RBI borrows money and sells securities,
with a condition that RBI will purchase back the same after the agreed
period.

b) Reverse Repo rate is always less than the Repo rate by 100 basis points.

c) A bank can avail repo and reverse repo facility for a period of minimum
1 day to maximum14 days.

d) The maximum amount which a bank can borrow from RBI by means of
overnight repo is 0.25% of the NDTL of the bank concerned. The
minimum amount which can be borrowed is 5 cr.

e) All of the above.
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21. Which statement is true about CRR ?

TIBTR3R & d H hied T 9917 I g2

a) No minimum percentage & no maximum percentage of

CRR IS =IAdd Yfaerd 3R W3R F s
HRAHH Tiarerd 8T

b) No interest paid by RBI on CRR HIFRIN U 3TRT€1T3TI§
CART &hls ATl olgl 1¢dT T

c) CRR mention in RBI Act. 1934 section - 42 (1) m}l'lg
Tae H HIFARAR & 3eat@| 1934 9RT - 42 (1)

d) It is applicable on all schedule commercial banks

g Gl A A0k Sl W o] &
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22.Which among of the following is not directly
controlled by RBI?

frfofdd & & 3l ar @Y 3RS carT

GRIEGEGRRY

a)Bank Rate
b)MCLR

c) CRR
d)SLR
e)Repo Rate
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