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Battle fm' Bihar

Nitish is seeking a new mandate, with emotive
rhetoric deflecting the debate on performance

e Assembly election in Bihar will be taking place
in unprecedented circumstances over three

phases, in the last week of October and the first
week of November. This will be the first Assembly elec-
tion since COVID-19 disrupted normal life, and the per-
formance of the governments on the health and eco-
nomic fronts will become an issue in the election
campaign. Chiel Minister Nitish Kumar’s record of 15
years is mixed. After initial improvements in gover-
nance afier he took over in 2005, there was an evident
downslide, culminating in the bungled handling of the
pandemic. He deserted the BJP in 2013 and won the
2015 Assembly election in alliance with the R]D, only to
return to the B]'s embrace soon. His popularity is wan-
ing, while the BJP is on the defensive on questions of
barder security, economic stagnation, and farmer back-
lash, The State and the Centre, jointly and separately,
mismanaged the return of migrant workers from other
States to Bihar during the lockdown. They have held to-
gether to distract the debate from substantive issues to
emative rhetoric. The suspected suicide of a film actor
who hailed [rom Bihar is being used by both parties 1o
fan caste and parochial emotions. The brazenly parti-
san conduct of Rajya Sabha Deputy Chairperson Hari-
vansh a m-zmber cr!‘ the JIHU} dunng the mmsmn

Growth compulsions, fiscal arithmetic

The economic situation warrants enhanced government expendnure the policy challenge is to minimise the growth fall

C. IU.‘IGARA]A"I&
D.E. SRIVASTAVA

ter of 2020:21 at () 23.9%

showed one of the highest con-
tractions globally. Global growth
prospects for 2020 have been pro-
jected by a number of multilateral
institutions and rating agencies in-
cluding that for India. The 2020-21
real GDP growth for India is fore-
casted in the range of (-) 5.8% {the
Reserve Bank of India's Survey of
Professional Forecasters) to ()
14.8% (Goldman Sachs). The Or-
ganisation for Economic Co-oper-
ation and Development (OECT) in
its September 2020 Interim Eco-
nomic Outlook has projected a
contraction of ) 10.2% in Fy21 for
Indlia.

The annual projections also in-
dicate a strong likelibood of even
the nomital GDP growth showlng
a contraction for 2020-21. The lat-
est data released by the Ministry of
Statistics indicate a Consumer
Prive Index (CP1) inflation rate of

‘India's growth [n the first quar-

deflator was only 1L.8%. If we take
the OFCD's real GDP growth pro-
jection at {-) 10.2% and a deflator-
based inflation of about 5%, the
implied contraction in nominal
GDP is about {-) 5.0% for 2020-21.

It is true that some of us felt at
one time that the economy might
not do too badly because some key
sectors such as agriculture and re-
lared secrors, public administra-
tion, defence services and other
services may perform normally or
better than normal given the de-
mand for health, relief and revival
expenditures. We had even ex
pected that a small positive growth
might be possible. The recently re-
leased national income figures for
Quarter | of 2020-21 hold no such
hope.

What is most surprising fn the
QI data Is that the sector ‘Public
Administration, Defence and oth-
er Services' contracted at () 10.3%.
This means that there was no fiscal
stimulus, Independent estimates
show that States’ capital spending
fell by 43.5%, The worsening of the
fiscal deficit appears to be because
of decline in revenue than in-
crease inexpenditure,

Hevenue erosion
The policy challenge for the re-
maining part of the fscal year is to

43% in their own tax revenues,
This implies a negative buoyancy
of about 1.65 in the combined tax
revenues of central and State go-
vernments in the first quarter. Gi-
ven the adverse impact of the lock-
down, even the budgeted non-tax
revenues are not likely to be real-
ised. The revenue calculations of
the Budget were made on the as

sumption that the nominal income
of the country would grow at 10%.
With the prospect of a contraction
in nominal growth, tax revenues
of the Centre would show a con-
siderable shortfall as compared to
the budgeted amounts. Some esti-
mates indicate that the tax and
non-tax revenue and non-debt
capital receipts In the current fis-
cal may fall well short of the bud-
get estimates by an amount higher
than 5-lakh crore. The combined
fiscal deficlt of the Centre and the

8.8% of GDF. This consists of an es-
timated revised budgeted fscal
deficit of about 4% of GDI* due toa
lower denominator value of GDP-
plus 2.5% to make up for the short-
fall in tax and non-tax revenues
plus 2.3% for the additionality ov-
er the budgeted expenditures in
the already announced stimulus
package (including the recently
announced first batch of supple-
mentary demand for grants). If
one adds the Centre's and States’
fiscal deficit, the combined fiscal
deficit amounts to 13.8% of GDP. If
the nominal GDP actually con-
tracts [n 2020-21, the fiscal deficit
as the percent of GDP would go up
further. This also does not take in-
to account any additionality to
borrowing because of the Goods
and Services Tax (G5T) compensa-
tion. It may be noted that the
Centre’s fiscal deficit to GDP ratio
for the QI of 202] was 174%. The
Centre's fiscal during the first four
months of 2020-21 as a per cent of
annual budgeted target was at
103.1%.

Limits to deficit

How high can fiscal deficlt go? The
International Monetary Fund, in
its June 2020 update of the World
Economic Qutlook, estimated the
fiscal deficit of India and China at

have to take on itself, either direct
ly or indirectly, a part of the cen
tral government debt. In the direc
maode, the RBI takes on the deb
directly from government at ar
agreed rate, [t took India long te
move away from the automati
monetisation of debt. It happene
In the early 1990s. Even If the RB
wants to support the borrowing
programmes, it should not do s
directly. The indirect method i
preferable as the market still send:
out the signals on interest rate. Ir
both cases, the RBL Is the provide:
of liquidity. The indirect route i
not new, The question ultimately
relates to the extent of debt mone
tisation that may be undertaken
The country has also to guard
against high inflation.

This Fisc is caught in a seriou
dilemma. The economic situatior
warrants enhanced governmen
expenditure. The fiscal deficit wil
i well beyond the mandated leve
- more than twice the mandate
level, This has to be accepted. |
appears that governments arn
withholding expenditure. That i
not the right approach, At the
same time, there is a limit to mo
netisation of debt. Perhaps the
best course of action would be tc
keep the combined fiscal deficit a
around 14% of GDP in the curren



Leit might ultimately lorm an alllance, but not belore
more bad blood is generaied and conlfusion spread
among their supporters. This will be the first Bihar As-
sembly election in 30 years in which Lalu Prasad is not
the central campaigner. The junior Yadav is often com-
pared, unfairly, to his father. Hamstrung by his siblings,
and dealing with a changed social environment, he has
the tough task of selectively appropriating his father's
legacy and selectively disowning it. Muslims constilute
nearly 17% of the State’s population, and it will be inter-
esting to watch how the NDA and the RJD-led alliance
address them regarding the National Population Regis-
ter and allied concerns. The election will be a health
check of Indian democracy in the post-pandemic era.
There Is potential for a new imagination in Bihar, but,
unfortunately, that is not visible on the horizon yet.

Salutary lesson

The Yodafone case shows why India should
not undermine the faith of foreign investors

odafone Group Ple has won yet another round in

its 13-year-long battle with India's tax authorities.

On Friday, an international arbitration tribunal
ruled that the Indian government’s efforts o claim
more than 120,000 crore in tax {including related inter-
est and penalties) from Vodafone using retrospective le-
gislation was in clear breach of the 'falr and equitable
treatment’ protections afforded under Article 4(1) of
the Bilateral Investment Treaty between India and the
Netherlands. The ruling upholding the British multina-
tional’s stand ought to end India's protracted and often
perverse pursuit of what at the very outset was a highly
contentious claim. The dispute began in September
2007 when 1ax authorities served a demand on Voda-
fone [nternational Holdings BV for tax that it said Voda-
fone’s Dutch unit ought to have withheld while acquir-

Diagnosing what ails medical education

C-:}nfusmn over policy for human resource development and economic policy is affecting quality, equity and integrity

GEORGE THOMAS

he new National Education
TPt:-]i-:y {(NEP) 2020 (hitps:/f

bit.ly/251dpls) aims to pro-
vide "universal access to quality
education...” and bridge the “gap
between the current state of learn-
Ing outcomes and what s re-
quired... through undertaking ma-
jor reforms that bring the highest
quality, equity and integrity into
the system, from early childhood
care and education through high-
er education”, It suggests that
where it differs from previous pol-
icies is that in addition to the is-
sues of access and equity, the pre-
sent policy lays an emphasis on
quality and holistic learning,

The outcome sought in higher
education is “.. more than the
creation of greater opportunities
for individual employment. It re-
presents the key to more vibrant,
socially engaged, cooperative
communities and a happlet, cohe-
sive, cultured, productive, innova-
tiue, pmg:ﬁih'e :md prasperous

B TR

fessionals pnmanljr required for
working in primary care and se-
condary hospitals.”

On private entities

Successive  governments  have
been faced with the quandary of
how to quickly expand education-
al oppartunities while simultane-
ously addressing the Issues of
quality and equity. In the field of
health care, there is a continuing
shortage of health-care personnel,
The Infrastructure required for
high-quality modern medical edu-
cation is expensive,

Faced with public demand for
high-quality medical care on the
one hand and severe constraints
on public resources on the other,
private entities have been permit-
ted to establish medical educa-
tional institutions to supplement
government efforts. Though they
are supposed to be not-for-profit,
taking advantage of the poor regu-
latory apparatus and the ability to
both tweak and create rules, these
private entities, with very fow ex-
ceptions, completely commercial-
ised education.

None of the three stated objee-
tives of medical education has
heen achieved by the private sec-
tor - that is, providing health-care
personnel in all parts of the coun-
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provide poor quality education at
extremely high costs.

Faced with this situation, the
public has approached the polity,
the executive and the courts to en-
sure equity, if not quality. The re-
sults have been patchy. On and off,
there have been attempts to regu-
late fees, sumetimes by govern-
ments and sometimes by courts.
Faced with the fundamental con-
tradiction that all governments
have been complicit in violations
of their own policies to ensure
quality as well as equity, these ef-
forts have not been fruftful.

The executive, primarily the
Medical Council of India, has pro-
ven unequal to the task of ensur-
ing that private institutions comp-
ly with regulations. When the
courts are approached, which ks-
Sues gre seen ds important de-
pends on the Bench. Some judges
wish to ensure quality and equity;
others give importance to points

board of governors, which re-
placed the Medical Council of In-
dia, as an interim before the Na-
tional Medical Commission
became operative, introduced the
National Eligibility-cum-Entrance
Test (Undergraduate), or NEET-
UG, as a single all-India gateway
for admission to medical colleges.
It Is well known, though not easy
to prove, that entrance examina-
tions being held by almost all priv-
ate colleges were a farce, and seats
were belng sold to the highest bid-
der. Challenged in courts, after an
initial sethack, the NEET scheme
has been upheld.

NEET has worsened equity

KEET may have improved the
guality of candidates admitted to
private institutions to some ex-
tent, but it seems to have further
worsened equity. Under any
scheme of admission, the number
of students from government
schools who are able to get admis-
sion to a medical college is very
low. With NEET, the number has
become lower. The high fees of
private medical colleges have al-
wiys been an Impossible hurdle
for students from povernment
schools, whatever the method
used for admission. Allowing go-
vernment medical colleges to ad-

leges will be mare equitable right
now.

The basic cause of inequity in
admission to higher educational
institutions Is the absence of a high
quality school system accessible to
all. In medical education, the sit-
uation Is made far worse by the
rent seeking and profiteering of
the majority of private medical —|-
colleges.

[t"s about political resolve

The fundamental problem In
achieving quality, equity and inte-
grity in education, the stated ob-
jectives of the new NEP, is confu-
sion on the part of successive
governments between policy-mak-
ing for human resource develop-
ment and economic policy. On the
one hand, the Ministry of Human
Resources Development repeated-
ly says that quality and equity are
the cornerstones of good educa-
tion. On the other, the economic
policies consider education a con-
sumer good which can be sold to
the highest bidder. No amount of
tweaking the methods of admis-
sion can address this contradic-
tion. Only a resolute government,
determined to ensure that eco-
nomic policy facilitates quality
and equity in education, can do it.
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Salutary

The Vodafone case shows

COSOUIN

Aymdashould ARNEESES AR I

Profitable, ATHITd+
Destroy, FHSIIX

notunderminelthe faith of foreign investors Looking backward,
odafone Group Plc has won yet anotheyfound iy SRR
its 13-year-long battle with India’s tpfauthoritigs.
On Friday, an international [arbitrationtribynal

ruled that the Indian government’s efforts to/claim
more than 20,000 crore in tax (including relatéd inter-
est and penalties) from Vodafone using retrospectiveJJle-
gislation was in clear breach of the ‘fair and equitable
treatment’ protections afforded under Article 4(1) of




the Bilateral Investment Treaty between India and-tHre [ =\l i O Ll TG 1)

Netherlands. The ruling pipholding fhe British multipz

; Expanded, =T
tional’s stand ought to end India’q protractec mﬁm .
m Corrupt, distorted, 9¢
perversépursuit of what at the very outsetiyas a highl Goal ai
contenfiousiclaim. The dispute began in Septe ‘ﬂ oa., a.lm, LAl
2007 when tax authorities Served-a-demand on Voda- Beginning, ¥

fone International Holdings BV for tax that it said Voda- [KOZQUUOEEEMEEIEERE
fone’s Dutch unit ought to have withheld while acquir-
ing the controlling stake in the erstwhile Hutchison
Essar Ltd. from Hutchison Telecommunications Inter-
national Ltd. Since the stake purchase transaction took
place outside India between two overseas entities, Vo-
dafone was emphatic from the start that it was not lia-




ble for any tax relating to the deal. Following alsetbac Hinder, ATTaTst
at the Bombay High Court, Vodafone presented its pesi Satiate, TTIX
tion to the Supreme Court, which ruledTn its favour in Very costly victory
2012. In a move [fraught (With implications for all its in
ternational investment treaties, the government of the
day, however, amended the tax legislation to give fe-
trospective effect to its claims. This was the triggey for
the U.K.-based company to seek arbitral recourse
For Vodafone, the legal win is at best a[pyrrhic victo-
ry. After having spent about $11 billion in 2007 for ac-
quiring the 67% stake in Hutchison Essar, the telecom
services provider has struggled with challenges that
forced it, in November 2019, to write down the book va-




lue of its Indian holdings to zero. While the Indian 0pei'- No profitable, sTaTH=T
ation has gained size and market share incuding Sufficient. Tt
through its merger with the erstwhile IdeaCellular - / Caution, STagTt

|

from, respectively, 44 million subseribers in 2007 to _
305 million users, and 26.7%-at the end of June ~ therg Fairness, =maa

have been continuedlesses in the face of intense gefy Journey, SN

petition and|unviable tariffs. Add to the mix e suby
stantial sum of money it owes the goverpsfient in ple

form of adjusted gross revenue dues/and the fyfurg
fund requirements of a rapidly tegfnologically eyolving
and highly capital intensive jiQustry, Vodafone’s|wari-

ness|to commit more |equity|to the Indian venture pe-

comes understandable. The government must not seek



-matter-any further-Thecost ot domg otir To go to law,HHaHAT AT
erwise wﬂl surely be brmsmgly rrespeeialy-at-s Violently
time when Prime Mmlster Nal enda Modi spdres 10 op-
| Try to impress for gain, fita
portunity to woo [foreign-investarert ANy failure to AT
learn a salutary lesson from this loss would only serve

to undermine overseas investors’ faith in India’s com-

mitment to international treaties and the rule of law.
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» Jump the bandwagon - to join a
popular activity or trend.

“* When he was detected with diabetes , he
quickly jumped on the bandwagon and
joined the Zumba dance class.



/ Soulful, wTaqet

Art of language,a®azdr

Battle for Bihar

Nitish is seeking a new.mandare, with pmotive

Never seen before, aqa

rhetoricdeflecting the debate on performaarice

he Assembly election in Bipaexvill be taking plagce Break, sITfera
Tiu unprecedentedpcircumstances ove ree T

phases, in the last week of Octobge#dnd the Finalize,
week of November. This will be theffst Assembl¥’elec: Manage awkwardly

tion since COVID-19 |disrupted fformal life, g the per-
formance of the governments on the he@lth and’eco-
nomic fronts will become an issy€ in the€lection
campaign. Chief Minister NitigiZKumar’s #ecord of 15
years is mixed. After initip# improvepg€nts in gover-
nance after he took ove#in 2005, thefe was an evident
downslide,| culminating in the pungled|handling of the
pandemic.




The State and the Centre, jointly and separately; Call, @
mismanaged the return of migrant workers feafh othe Narrow, g=htot
States to Bihar during the lockdown.Ftiey hayetfeld to Harsh & loud
oether to distract the debatedfom substafitive issues/ 0 | SAi AU
emotive rhetoric, e suspected-sticide of a filmyActo
wholhatled from Bihar js4€ing used by both pérties fo
fan caste and parochiallemotions. The brazenly pafti
san conduct of Rajya Sabha Deputy Chairperson Jari-
vansh — a member of the JD(U) - during the moxgsoon
session is being hailed as adherence to Bihar{ etfiosand
his critics are being labelled anti-Bihar.




This will be the first Bihar 2

the central campaigner. The junior Yada1s often com-
pared, unfairly, to his father.[Hamstrung by his siblings,
and dealing with a changed social environment, he has
the tough task of selectively appropriating his father’s
legacy and selectively disowning it. Muslims constitute
nearly 17% of the State’s population, and it will be inter-
esting to watch how the NDA and the RJD-led alliance
address them regarding the National Population Regis-
ter and allied concerns. The election will be a health
check of Indian democracy in the post-pandemic era.
There is potential for a new imagination in Bihar, but,
unfortunately, that is not visible on the horizon yet.
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the 75t United Nations General Assembly e T

(UNGA) session on Saturday (September 26) at ONALL Dé‘;';ABLIZODUCT—

around 6:30 pm.
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prevention regarding rabies and to highlight the E11844

progress in defeating this horrifying disease.
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Reserve Bank of India (RBI) has agreed to ( a) injecting 8,000 crore into the

market by purchasing (b) government bonds by November 22 and it will ( c) buy
these securities through ( d) multi- security auction by use multiple price method

(e)
1-a&cC

2-b&c
3-a&d
4-b & d
5-b & e

* Ans-5

* b- replace “injecting” with “INJECT” .
as v1 is used after “to”

» E-replace “use” with “using”
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“ To join the Atal Pension Yojana, the subscriber’'s age should be between 18 years
(A) and 40 years and the benefit of the Atal Pension Yojana is that the minimum (
b) pension is guarantee by the government even if the returns from the sum
invested ( c) by the subscriber over the period of contribution (d) is less than the
minimum guaranteed pension (e )
1-a&C
2-b&c
3-a&d
4-c& e
5-d & e

= Ans-4

= C- replace “guarantee” with “ »
guaranteed” as sent is in passive voice

= E- replace “is” with “ are” because o
sub- is plural (returns).




ALL DIGITAL PRODUCT - E11844 t.me/englishbypriyaupadhyay
< The BJP leadership may discover that projecting an uncompromising attitude may

help with the voters but practicing it may make it to potential partners.

1- Frightful

2- Unattractive

3- Proximity

1) on 4)only 1 & 3
2) on 5)only2 &3
3) on

= Ans — 2-only 2
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The shape of the government would depend on how many seats

the BJP wins.

1) Subsequent
2) Eventual
3) Final

1) Only 1 4)only 1 & 3
2) only 2 5)only2 & 3
3) only 3

"Ans-5-only2 &3
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“ Upinarms ?

A) to be angry

b) to be rude

c) to be nervous
d) to be defensive

= Ans — A — to be angry
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