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 One Nation One Ration Card Scheme 

 One Nation One Ration Card’ scheme seeks to provide portability of food 

security benefits all across the nation. 

 The poor migrant workers will be able to buy subsidised rice and wheat 

from any ration shop in the country but for that their ration cards must 

be linked to Aadhaar. 

 Migrants would only be eligible for the subsidies supported by the Centre, 

which include rice sold at Rs. 3/kg and wheat at Rs. 2/kg, It would not 

include subsidies given by their respective state government in some 

other state. This scheme will ensure that no poor person is deprived of 

subsidised grains. 

 The scheme can be implemented as already 77% of the ration shops 

across the country have PoS machines and more than 85% of people 

covered under the National Food Security Act (NFSA) have their cards 

linked to Aadhaar. 

 Food security (National Food Security Act) can also be derived from the 

fundamental right to life enshrined in Article 21 of the Constitution, as 

it may be interpreted to include right to live with human dignity, which 

may include the right to food and other basic necessities. 

 The Act legally entitles up to 75% of the rural population and 50% of the 

urban population to receive subsidized foodgrains under the Targeted 

Public Distribution System. 

 

 

 



 

 

 
 

 

 

 

 

 



 

 

 

 

 

 

 In April, India suspended trade across the Line of Control in Jammu 

and Kashmir citing misuse of the trade route by Pakistan-based 

elements.  

 And more recently, post the Jammu and Kashmir Reorganisation Bill, 

Pakistan cut off diplomatic and economic ties with India — expelling 

the Indian envoy, partially shutting airspace and suspending bilateral 

trade. 

 Escalating tensions between the two neighbours naturally led to the 

announcement of retaliatory unilateral decisions, one after the other. 

 In 2018-19, bilateral trade between India and Pakistan was valued at 

$2.5 billion — India’s exports to Pakistan accounted for $2.06 billion 

and India’s imports from Pakistan were at $495 million. 

 India’s decision vis-à-vis withdrawal of MFN status and imposition of 

200% duty has hurt Pakistan’s exports to India, falling from an 

average of $45 million per month in 2018 to $2.5 million per month in 

the last four months. The quantum of loss that has been incurred by 

traders in both India and Pakistan has varied according to the nature 

of trade and the trade route.  

 For example, through the Wagah-Attari land route, bilateral trade 

was heavily in favour of Pakistan; in the last two years, India’s imports 

from Pakistan accounted for 82% of the total trade through the land 

route.  

 Gypsum, imported from Pakistan, was being used in India as well as 

in Nepal for the cement plants there. To avoid empty backhauling on 

the return journey, trucks carrying these consignments brought back 

specific products such as yarn from mills in Uttar Pradesh to Punjab.  

 In the absence of gypsum trade, the freight rate of trucks from Uttar 

Pradesh to Punjab, as per the ground reports, has increased from ₹3 

to ₹7 per kg, with a single trip absorbing the cost of the entire journey.  

 There is gloom on the Pakistani side too.  

 With Pakistan deciding to completely suspend bilateral trade, exports 

of cotton from India to Pakistan are expected to be affected the most, 

eventually hurting Pakistan’s textiles. 
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Putting the skids under border trade 

The India-Pakistan face-off is having more repercussions than intended, 
with border economies the worst hit 

ARTICLE OF THE DAY / 04 September 2019 

 In February 2019, in the wake of the Pulwama attack, India decided to withdraw the Most Favoured Nation (MFN) status to Pakistan; subsequently, it 

imposed 200% customs duty on all Pakistani goods coming into India. After the Balakot airstrikes, again in February, India and Pakistan closed their 

airspace,with Pakistan keeping the ban in place for nearly five months. In April, India suspended trade across the Line of Control in Jammu and Kashmir 

citing misuse of the trade route by Pakistan-based elements. And more recently, post the Jammu and Kashmir Reorganisation Bill, Pakistan cut off 

diplomatic and economic ties with India — expelling the Indian envoy, partially shutting airspace and suspending bilateral trade. 

 Plunging trade 

 Escalating tensions between the two neighbours naturally led to the announcement of retaliatory unilateral decisions, one after the other. Like in the past, 

the impact has trickled down to trade relations between both the countries; this time it is much more severe. 

 In 2018-19, bilateral trade between India and Pakistan was valued at $2.5 billion — India’s exports to Pakistan accounted for $2.06 billion and India’s 

imports from Pakistan were at $495 million. India’s decision vis-à-vis withdrawal of MFN status and imposition of 200% duty has hurt Pakistan’s exports 

to India, falling from an average of $45 million per month in 2018 to $2.5 million per month in the last four months. 

 Western border trade 

 The quantum of loss that has been incurred by traders in both India and Pakistan has varied according to the nature of trade and the trade route. For 

example, through the Wagah-Attari land route, bilateral trade was heavily in favour of Pakistan; in the last two years, India’s imports from Pakistan 

accounted for 82% of the total trade through the land route. After February, most of this business has been badly affected with only a handful of items 

including rock salt, continuing to be imported. 

 Amritsar is land-locked, is not a metropolis and traditionally has no significant industry. Hence, any decision on India-Pakistan trade has a direct impact 

on the local economy and the people of Amritsar. Since February, according to estimates on ground, 5,000 families have been directly affected in Amritsar 

because of breadwinner dependence on bilateral trade. Traders and their staff members, customs house agents (CHAs), freight forwarders, labour force, 

truck operators, dhaba owners, fuel stations, and other service providers are closing shop and going out of business. Of the nearly ₹25-30 crore that was 

being added to the local economy of Amritsar every month, the estimate now is that three-quarters has been lost in the last six months. 

 Many a time, upsetting the trade apple cart can have more repercussions than intended. For example, gypsum, imported from Pakistan, was being used in 

India as well as in Nepal for the cement plants there. To avoid empty backhauling on the return journey, trucks carrying these consignments brought back 

specific products such as yarn from mills in Uttar Pradesh to Punjab. In the absence of gypsum trade, the freight rate of trucks from Uttar Pradesh to 

Punjab, as per the ground reports, has increased from ₹3 to ₹7 per kg, with a single trip absorbing the cost of the entire journey. Earlier, prices of tradeable 

goods which were kept under check owing to the balancing out mechanisms of international trade, are experiencing fluctuations now because of the trade 

disruptions. 

 Pakistan takes a hit too 

 There is gloom on the Pakistani side too. With Pakistan deciding to completely suspend bilateral trade, exports of cotton from India to Pakistan are 

expected to be affected the most, eventually hurting Pakistan’s textiles; the lawn industry which will now have to source pricier cotton from alternative 

markets in the United States, Australia, Egypt or Central Asia; or there is a high possibility that Indian cotton, along with other products, will be routed 

through third countries such as the United Arab Emirates and Singapore, thereby increasing the share of indirect trade which is estimated to be more than 

double the direct trade between India and Pakistan. 

 In the spirit of nationalism, the trade fraternity on both sides, by and large, has stood by their respective governments. But locals in border economies on 

both sides have mouths to feed, which calls for a solution. What are the alternative sources of livelihood that can be generated to keep border economies 

afloat? Is there a sword hanging over the future of other bilateral arrangements such as the transit of goods from Afghanistan through Pakistan into India? 

While it’s about damage containment for now, one can only hope that the appetite for trade engagement still remains. 

 Afaq Hussain is Director and Nikita Singla is Associate Director, respectively, at the Bureau of Research on Industry and Economic Fundamentals 

(BRIEF), New Delhi. The views expressed are personal 
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