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For this purpose, incremental sourcing will mean the increase in terms of value of such global sourcing from India 

for that single brand (in INR terms) in a particular financial year over the preceding financial year, by the non-

resident entities undertaking single brand retail trading entity, either directly or through their group companies. 

After completion of this 5 year period, the SBRT entity shall be required to meet the 30% sourcing norms directly 

towards its India’s operation, on an annual basis. 

 

A non-resident entity or entities, whether owner of the brand or otherwise, is permitted to undertake ‘single brand’ 

product retail trading in the country for the specific brand, either directly by the brand owner or through a legally 

tenable agreement executed between the Indian entity undertaking single brand retail trading and the brand owner. 

 

Civil Aviation 

 As per the extant policy, foreign airlines are allowed to invest under Government approval route in the 

capital of Indian companies operating scheduled and non-scheduled air transport services, up to the limit 

of 49% of their paid-up capital. However, this provision was presently not applicable to Air India, thereby 

implying that foreign airlines could not invest in Air India. It has now been decided to do away with this 

restriction and allow foreign airlines to invest up to 49% under approval route in Air India subject to the 

conditions that: 

 Foreign investment(s) in Air India including that of foreign Airline(s) shall not exceed 49% either directly 

or indirectly 

 Substantial ownership and effective control of Air India shall continue to be vested in Indian National. 

 

Construction Development: Townships, Housing, Built-up Infrastructure and Real Estate Broking Services 

 It has been decided to clarify that real-estate broking service does not amount to real estate business and is 

therefore, eligible for 100% FDI under automatic route. 

 

Power Exchanges 

 Extant policy provides for 49% FDI under automatic route in Power Exchanges registered under the Central 

Electricity Regulatory Commission (Power Market) Regulations, 2010. However, FII/FPI purchases were 

restricted to secondary market only. It has now been decided to do away with this provision, thereby 

allowing FIIs/FPIs to invest in Power Exchanges through primary market as well. 

 

Other Approval Requirements under FDI Policy: 

 As per the extant FDI policy, issue of equity shares against non-cash considerations like pre-incorporation 

expenses, import of machinery etc. is permitted under Government approval route. It has now been decided 

that issue of shares against non-cash considerations like pre-incorporation expenses, import of machinery 

etc. shall be permitted under automatic route in case of sectors under automatic route. 


