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MICR Code, stand for Magnetic Ink Character Recognition. This can be found in all the cheques at the bottom 

white line which is known as MICR Band. This code can be used for international transactions as well. This is 

used for enhancing the security in the transactions. 

 

MICR is very old system, used for ensuring the safety and security of negotiable instruments, to facilitate the 

processing of the cheques. 

 

MICR code contains the details of the cheque such as serial number, the 9 digit number. The first three digits 

represent the city, next three represent the bank and the last three digits indicates the branch. The code was 

introduced by RBI to make NEFT (National Electronic Fund Transfer) quick and efficient. As MICR code is 

written with a special magnetic ink, thus fraud cases can be easily determined through check done by the 

magnetic scanner. 

 

A typical MICR code is as: 110229003 wherein the first 3 numbers serve to identify the city code, center three 

identify the bank code and the last digits its branch code.  

 

110 City Code, 229 Bank code, 003 Branch Code 

 

Optical character recognition (also optical character reader, OCR) is the mechanical or electronic conversion 

of images of typed, handwritten or printed text into machine-encoded text, whether from a scanned document, 

a photo of a document, a scene-photo (for example the text on signs and billboards in a landscape photo) or 

from subtitle text superimposed on an image (for example from a television broadcast). 

 

It is widely used as a form of information entry from printed paper data records, whether passport documents, 

invoices, bank statements, computerized receipts, business cards, mail, printouts of static-data, or any suitable 

documentation. 

 

It is a common method of digitizing printed texts so that they can be electronically edited, searched, stored 

more compactly, displayed on-line, and used in machine processes such as cognitive computing, machine 

translation, (extracted) text-to-speech, key data and text mining. OCR is a field of research in pattern 

recognition, artificial intelligence and computer vision. 

 

 

 

To practice more online speed test:- https://myshop.mahendras.org 
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