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Funetional-cum: Institutional Classification
of Financial Markets

Financial Markets
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INDIAN MONEY MARKET
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What is Money Market? #«l #rhe 471 87
_ b8 daws

As per RBI definitions “ A market for short terms ﬁnm are close substitute for

money, facilitates the exchange of money in primary and secondary market”
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The money market is a market fo@i—tg@ /W

financial assets that are close substitutes of /W
turned into money quickly at low cost and

provides an avenu/efu\ruuililﬁ‘ating the short-

term surplus funds of lenders and the
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Call Money
Notice Money

Term Money

Treasury Bills
Commercial Paper
Certificate of Deposit
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CALL /NOTICE / TERM MONEY MARKET

The call/notice money market forms an important segment of the Indian Money

Market.
HIA/ANTEH HeAT HThe WS HET SIS 31 Teh Heedqul ©e 8l

Call MOlley > Under call money market, funds are transacted on an overnight basis
u P ShicT BT HTehe o ded UARI he 3T oo (o STTT &
AU S
59
Notice MOney Under notice money market, funds are transacted for a period between 2 days and 14 days.
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Term =T s
Under term money market, funds are transacted for a period of more than 14 days.
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Treasury bills or T-bills, which are money market instruments, are short term debt

instruments issued by the bmzer.nmﬂmgﬂn_deand are presently issued in three
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Treasury bills ar@curities and W hey are

issued at a discount-and redeemed at thWaMaturity.
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London

8th September 2003

Issue date

This @reasurp ;ﬁill entitles

or Order

CAMGEELED

to Payment of ©ne Million Pounds out of the Debt
Management Account on
on surrender of this Treasury Bill to the Bank ﬂf Qﬁug[anh

subject to and in accordance with the Treasury Bills Regulations

1968 as amended.

A Tun 31000000

Secretary to the Treasury

IFTHIS BLANK IS NOT FILLED IN, THE BILL WILL BE PAID TO BEARER.
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A Certificate of Deposit is a ne otl
secure and short term, of up to a year,

le promissory note,

in nature.
Transglobal-world Security Company

N . i . AP 0 ik igeria Lagos Iieja Vilsland
« CDs are issued by banks and Financml Institutions % gm,?mo,’w
R BAAASURSMES This Is to certify that »<NO3BIIBITPSFTF)1998>¢ ‘
@ D MA ) Mrs. Suzzy... Willams
e Introduced in 1989 | o i
* HAS DEPOSITED WITH  Transglobalworld Securty Company .55:5.Millon Usd

e 1219, DOILALS, .. PURPOSE OF DEPOSIT: s ST, KEEPING
REFERENCE CODE.. WW?MC  SECURITY CHECK REPORT:...... Normal

k| DEPOSIT NUMBER:..... PSEL4S190......cnee
. STAT &I YHATUT Y Ueh ULhIFT dded UF, ng?IT-r AR reurafey, o oUhee g

/| GIVEN UNDER MY HAND ON .STH. oav of

vear %2

/| THEAGREEMENT THUREIN ARE TRUE, CORRECT AND BINDING ON THE PARTIES. ANY ALTERATION(S) MADE ON THIS SPECIMEN
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Q CERTIFICATE OF DEPOSIT STHT JHT0T U
D B Gsen & QD) el

\s. \Q’L
CP — G T, inimum maturity period
COD% L\Mwu 260 dw&é 7 days.

TAdH IRYeddr 379 7
..oN sscumrv & DEPOSIT TRUST LTD N

(LS&DTL)) N / -
LAGOS- NIGERIA ro—

03ISHORE 03710C: BABAMAS & SPALY,
('Clea.dnglndSafoDoposkHowo) s
Certificate of Deposit

This is to certify that:2R:, MAX WXELDRUILK@ELNL)Q,PGHMO Se o 1018 oY

Maximum maturity period

364 days.

i/ TWOTR ?;m‘*é'u\ 0
the Beneficiary the Following items; UN “A

L2 AR AT ad aRueaar 3afS 364
Valued at +.U$$27,350,000.00 "mby dc,,m,ed .ij {mm/ét CONSIGNMENT
This Certificate Is the proof of o\mmhlp aud fnust be p

snted when collecting the deposited \ ia; I |
item by the Beneficiary. / /

E * Amount Rs. 1 lakh & in multiples of Rs

LIPS = Teler) 11akh..
Dtposllor‘s Signature Director of Operations

Nemurrage incurred during the perfod the comignment was deponlted herein, the rules and regulations of thi-
“tates that the cost of retalnship will be settie by the depositor before collectiva of the depanited mar~
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Dated G-Secs are securities which carry a fixed or floating
coupon (interest rate) which is paid on the face value, on half-

yearly basis. r t ookt

—

Generally, the tenor of dated securities is between S years Jand
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DATED GOYERNMENT SECURITIES

15T APRIL 1960,  Series AUNC
o . FIVE YEAR INTEREST-FREE PRIZE BONDS 1965.
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e Predidond of S s o pay o ot al amy | 2
| F Rt
' m/mfaa

Tt e aultorioed lebalf on diy
A Afdl 965 RIPEES FIVE ondy. |
ok il o pgyalle on the Jond et

Lok of Sudia' & ‘ .
s

s i s it s s of Sonmond o s Moy |

o o Tananee Noteadin N4 Y WEM[60 Latid 756 March 1990, ¢
9 SeriesAUN? (27]620 ()ﬁiww"l.vsw:-~ I

4w P4

BYORDER OF T PRESIDENT OF oW

56 B AY AERODRINE
S

e Tessury Officer] Sup st e Post Mas

EH’VV

/A
/4

W \

Govey Reserve Bank of India oy
Pl ad ; 7




ZERQ -COUPON BONDS
¢ YA GUA I8
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It is issued at a discount tg face valug. No interest’is paid during
the period of the bond. But at the time of maturity full payment

or bullet payment of the face value would be done.
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DEEP-DISCOUNT BONDS

It was first introduced by 1DBI in June
followed by ICICI. It is similar to zero-coupon

bonds with longer maturity.
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NEGOTIABLE INSTRUMENTS

qIshI&g 3UHIOT

According to section 13 of the Negotiable Instruments Act, 1881, a Negotiable Instrument means

“Promissory Note, Bill of Exchange, or Cheque, payable either to order or to bearer”.
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A “Promissory Note” is all_ilﬁtggme_nt in writing (not being a bank-note or a currency-note)
containing an unconditional undertaking, signed by the maker, to pay a certain sum of money only

BouR nolL =

(uvr - Nole =

Ueh "geel e fAfd &7 # T 39T § (Vb deb FHAle AT Ueh HGT Al =gl S @' ©) foaT od 3usha
goFd, fAAIT canrT g&eIRd, shad 99 1 U [ARGT AR FT1 1T A & v, a1 & e & v, wh
AfTa <gfed, ar arue & age & fov |

to, or to the order of, a certain person, or to the bearer of the instrument..

Specimen Of Promissory Note

Rs.5000/- New Delhi
September 25, 2050
Ondemand, | promisetopay....... of Delhi or order a sum of Rs. 5000/- (Rupees Five Thousand only),
for value received.
PROMISSORY NOTE /
To, Sd

Address....... MY YA Stamp




A “Bill of Exchange” is an instrument in writing containing an unconditional order,
signed by the maker, directing a certain person to pay a certain sum of money only to,
or to the order of, a certain person or to the bearer of the instrumiit Do By S
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BILL 0F EXCHANGE W HEgu=x

Specimen of a Bill of Exchange

Rs 1,000 New Delhi, 25 Aug’11

One month after date pay to Mr.\ A.K.Jha | or
order the sum of rupees one thousand only,
for value received.

\{‘ To . %6\/ o Revenue
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( Section 6 ¢of the Act defines “A cheque is a bill of exchange drawn on a \
speci anker, and not expressed to be payable otherwise than on demand”.
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SEEF D SECURE PRUNTPVTLTD YD/ CTS -0

oA, frmaEag - 695 036
o1 dP 7\ Canara Bank Chalai, Trivandrum - 695 036

2012 MSRBC  IFSC CNRBOO0O820 7% | B

/@E’ SOMEONE iﬁjﬁ()I?IEPJ (j}{IECQIJ}E

v

a1 4T 1 Or Bearer
odor
@vﬁ ONE CRORE AND FZTTY TAVELICS ONLY GV AV EAVANATAY
Y | 2’ ! 7.55,00000./ ’ :
— . e ] 2ozt | 1 .
> przzzzzrzzzzzzzg
ol A AT
TYERYONE
Valid for three months only from the date of instrument
Please sign above
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SECURE PRUNTPVTLTD YD/ CTS -0

LEET e

A, fmasag - 695 036
Pole] di « Y\ (Canara Bank Chalai, Trivandrum - 695 036

e ——

2012 MSRBC  IFSC CNRB0000820 T | s8 2—6 [” ¢ 2] 77 f
gb Wy K\M oY Yy
. sondowe ORDER CHEQUE ° oo
Rupees 578 &7 % AXD 7@774%’%07747 T_l%%, | AVAVAVAFAN
L
e X
w.H | |
Alc. No. | W J
e
EVERYONE
Valid for three months only from the date of instrument
Please sign above
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W SECURE PRUNTPVTLTD YD/ CTS -0

SeEr Nt

A, fmasag - 695 036
ank Chalai, Trivandrum - 036 : . .
2012 MSRBC AFSC CNaaoooWID 7d | SB '2 610 6 12 7 ]/ LJ
DD MM | o e

BEAE%ﬁR CHEQUE wﬁ/ Kt

Rupees 5T G5 CRORE AND FITTY THELICS ONLY
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Y 1

Alc, Nl; | '

EVERYONE

Please sign above

Valid for three months only from the date of instrument
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