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CONCEPT OF FOREIGN TRADE CURRENT ACCOUNT AND CAPITAL ACCOUNT
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* Foreign Trade is exchange 0@@ e ' J -
and «'r ss International Borders or
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® No country in the World prodm all the

commodities it requires. In most countries, it

represents a significant share of Gross el =aur
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FEATURES OF FOREIGN TRAD
+laple AT AR Y Agivae

St

Import: Buying Product from Foreign Seller.
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Export: Selling Product to Foreign Buyer.
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Visible trade : Trade of Visible Product.
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Invisible trade: Trade of Invisible Product.
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It is the systematic record of all the transactions between tl(:e—resideﬁt—ﬁf—a‘cm)ntry and resident of

the remaining World in one year.
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Current Account is the sum of the Balance of Trade (exports minus imports of goods and

CURRENT
ACCOUNT

services), Net Factor Income (such as interest and dividends) and Net Transfer Payments

€ — Jmp = (such as forelgn aid).
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q\Gﬂ us capital flows to the rest of the World. Eg., ECB, Loan, FDI, FII etc..
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It is difference between the total inflow and
outflow of cash arising in the current account I Ueh 99 | forelt qot iRl
T8 a2l

of a country in a year. quaﬁ‘gm 3113,35 LS




CONVERTIBILITY OF RUPEE
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CURRENT ACCOUNT CONVERTABILITY -(\MM)
Money classified under current account can be easily converted intg dolla pee, anything
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CAPITAL ACCOUNT CONVERTIBILITY
Money classified under capital account cannot be easily converted into different currency. We do not have

full capital account convertibility.
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