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CONCEPT OF FOREIGN TRADE CURRENT ACCOUNT AND CAPITAL ACCOUNT
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* Foreign Trade is exchange 0@@ e ' J -
and «'r ss International Borders or

Territories. %\d)‘m( 2T (5'; A

® No country in the World prodm all the

commodities it requires. In most countries, it

represents a significant share of Gross el =aur
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FEATURES OF FOREIGN TRAD
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Import: Buying Product from Foreign Seller.
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Export: Selling Product to Foreign Buyer.
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Visible trade : Trade of Visible Product.
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Invisible trade: Trade of Invisible Product.
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It is the systematic record of all the transactions between tl(:e—resideﬁt—ﬁf—a‘cm)ntry and resident of

the remaining World in one year.
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Current Account is the sum of the Balance of Trade (exports minus imports of goods and

CURRENT
ACCOUNT

services), Net Factor Income (such as interest and dividends) and Net Transfer Payments

€ — Jmp = (such as forelgn aid).
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q\Gﬂ us capital flows to the rest of the World. Eg., ECB, Loan, FDI, FII etc..
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It is djference between the total inflow and

outflow of cash arising in the current account

of a country in a year.
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CURRENT ACCOUNT CONVERTABILITY -(\MM)
Money classified under current account can be easily converted intg dolla pee, anything
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CAPITAL ACCOUNT CONVERTIBILITY
Money classified under capital account cannot be easily converted into different currency. We do not have

full capital account convertibility.
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* Indian Army Day is observed across the country on

January every year. Q/Q—'—S' 3
® 15th January 2021 will mark the @[ndian Army Ko Vﬁ o AU 3R e Ak o &
Day. A gl e e e S
* Army Day in recognition of Field Marshal Z}Sﬂ‘{ﬂﬁﬁ?ﬁt

Kodandera M. Cariappa's taking over as the first

* Commander-in-Chief of the Indian Army from

General Sir Francis Butcher, the last British

* Commander-in-Chief of India, on 15 January 1949.

\/ Manoj Mukund Naravane 1s the current
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FOREIGN INSTITUTIONAL INVESTMENT ~_~

Foreign investment of up to 10 % in an 72
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Indian company.
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= Forelgn Direct Investment means investment b£ non-resident entlty/persoﬂ resident outside India in

the capital of an Indian company. R QIOQ !é &[ﬁﬁﬁ / Ceh

Foreign Direct Investment, as distinguished from portfolio investment, has the connotatiomof

establishing %Ailﬂz;stlng interest’ in an enterprise that is resident in an economy other than that of the
. . hou e— OepF Eeo
ivestor.
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FOREIGN INSTITUTIONAL INVESTMENT
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These are investments by entities from outside the country into the financial assets likie debts)and shares of

companies from a different country, in which they are incorporated. FlIs are required to register with
I (Securities and Exchange Board of Indiaand any foreign individual wanting to invest into India

has<tocopy thrgugh vrie of these L H, & = == L)M
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Participatory Notes commonly known as P-Notes or PNs are instruments issued by registered Foreign

Institutional Investors (FII) to overseas investors, who wish to invest in the Indian stock markets without

—ee

hemselves with the market regulator, the Securities and Exchange Board of India - SEBI.
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PARTICIPATURY NUTES
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All numbers in USD Million



DEPOSITORY RECEIPT (DR) 10R
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A depositary receipt (DR) is a negotiable financial instrument issued by a bank to represent a foreign company's publicly traded
securities. The depositary receipt trades on a local stock exchange. Depositary receipts facilitates buying shares in foreign

companies, because the shares do not have to leave the home country.
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Indian Depository Receipts
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