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VOCABULARY-II 

Mounted (adj-), उठना, gradually increase, rise or get bigger. 

As the excitement mounted the children became nosier. 

Looming (v-), उभरते, appear as a vague form, emerge, take shape. 

I could see vehicles looming out of darkness. 

Whittle down (adj-), धीरे - धीरे कम करना, reduce the size or scope of something. 

We had 80 applicants for the job, but we have whittled them down to six. 

Surge (n/v-) लहर, sudden great increase,  

The crowd surged onto the field after the game ended. 

Burnished (v+), चिकनाना , polish something by rubbing, shine, brighten. 

The company is currently trying to burnish its socially responsible image. 

VOCABULARY-I 

Sheer (adj/adv-), चिलकुल, nothing other than, utter, complete. 

His success was due to his sheer willpower and determination. 

Pique (n/v-) मनमुटाव, irritation, annoyance, resentment, anger. 

He stormed from the room in a fit of pique. 

Shunning (v+) दूर रहना , avoid, evade, eschew. 

Most countries shun themselves from making a statement on terrorism. 

Calibrated(adj+) जाांिना, to check a measuring instrument for accuracy. 

A calibrated stick for measuring the amount of oil in an engine is used. 

Hail (n/v+) ओला, frozen rain, hailstones,  

Motorist are warned to drive slowly as hail is causing dangerous driving 

conditions. 

 

 
3rd RCEP Summit 

In the recently held Regional Comprehensive Economic Partnership (RCEP) 

Summit in Thailand, India decided not to finalize the RCEP trade deal. India has 

expressed its concerns over lowering and elimination of tariffs on products from other 

countries, as it would negatively affect the domestic agricultural and industrial sector. 

Key Points 

All members of RCEP (except India) have concluded the text-based negotiations for 

the trade deal. The agreement is expected to be signed by 2020. 

The purpose of the deal is to create an integrated market. This would ensure easier 

availability of products and services across the entire region. 

3rd RCEP Summit 

Reasons for India’s Exit 

Inadequate Protection against Import-surge: India has apprehensions that the rising 

imports due to the signing of the Free Trade Agreement (FTA) would lead to flooding 

of Chinese products in the Indian market. 

For instance, the Indian dairy industry would face stiff competition from Australia and 

New Zealand, if India signs this deal.  

Likewise, steel and textiles sectors have also demanded protection from similar 

competition. 

Significance of RCEP 

RCEP is a proposed regional economic integration agreement among the 10 ASEAN 

countries and its six free-trade agreement partners—Australia, New Zealand, 

Japan, China, South Korea, and India. 

It is one of the largest free-trade bloc accounting for 45% of the world's population, 

and a combined GDP of about $21.3 trillion (around 30% of global GDP) and 40% 

of the world trade. 

 The pressure mounted on the government and the Prime Minister by 

interest groups, ranging from farmers, small industries and traders, 

to political parties across the board, surely played a major role in the 

decision to stay out of the grouping. 

 On the one side was the looming figure of China in the group and that 

country’s desperate need to find newer markets for its products in the 

backdrop of its trade dispute with the U.S. That India runs a massive 

bilateral trade deficit of $53 billion with China and the fact that China 

has not taken satisfactory efforts to whittle down the deficit certainly 

were major inputs in India’s decision.  
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Safe, for now 

India has its reasons to stay out of RCEP, but tariff walls cannot remain 

high 

ARTICLE OF THE DAY / 6 NOVEMBER 2019 

India eventually decided to play it safe by pulling out at the last minute from the Regional Comprehensive 

Economic Partnership (RCEP) which was finalised by 15 countries in Bangkok on Monday. The pressure 

mounted on the government and the Prime Minister by interest groups, ranging from farmers, small industries 

and traders, to political parties across the board, surely played a major role in the decision to stay out of the 

grouping. The country had little choice but to exit after its safeguard requests were not conceded. On the one side 

was the looming figure of China in the group and that country’s desperate need to find newer markets for its 

products in the backdrop of its trade dispute with the U.S. That India runs a massive bilateral trade deficit of $53 

billion with China and the fact that China has not taken satisfactory efforts to whittle down the deficit certainly 

were major inputs in India’s decision. Second, India’s experience with countries with which it has signed free 

trade agreements till now is not exactly a happy one. Though trade has increased post-FTA with South Korea, 

ASEAN and Japan, imports have risen faster than exports from India. According to a paper published by NITI 

Aayog, India has a bilateral trade deficit with most of the member countries of RCEP. More importantly, while 

exports to RCEP countries account for just 15% of India’s total exports, imports from RCEP countries make up 

35% of the country’s total imports. Given this, it is obvious that in the immediate context the country had more 

to lose than gain from joining RCEP. 

 

India’s request for country-specific tariff schedules was rejected early in the negotiations. So was its suggestion 

of an auto-trigger mechanism to check a sudden surge in imports from particular partner countries. India also 

argued for stricter rules of origin, and rightly so too, but this too failed to pass muster. Movement of professionals 

was another area that saw an impasse. Given these, there was little chance of the political leadership agreeing to 

join the bloc. Policymakers must have reasoned that India has active FTAs with most members of the RCEP 

except China, Australia and New Zealand and there will be no economic impact. However, the fallout of India’s 

decision is that it has burnished its image as a protectionist nation with high tariff walls. With a market of 1.3 

billion people, there is bound to be more pressure on India to open its gates. The smart way to handle this is to 

initiate reforms on the export front, bring down costs in the economy and, simultaneously, increase efficiencies. 

India cannot miss out on being a part of global supply chains and this can happen only if tariff barriers are 

reduced. And the best way to balance the effect of rising imports is by promoting exports. Tariff walls cannot be 

permanent. 
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