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Cash Reserve Ratio(CRR)
Statutory Liquidity Ratio(SLR)
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Monetary Policy is the process by
which the monetary authority of a
country controls the supply of
money, often targeting an inflation

rate or interest rate to ensure price
stability and general trust in the

currency, economic growth and
— >

lower unemployment.
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(CRR)-CASH RESERVE RATIO
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The share of net

demand and

liability (NDTL)
that a bank must

maintain with
itself in cash and

liquid assets.

Financial Institutions.

It Is applicable on all banks andN

J

time maximum limits.

It has no minimum and

iquid %ets includes
bonds, foreign currency etc.
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section 24.
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INANCE FACILITIES

Sector-specific refinance
facilities (e.g., against lending to
export sector) provided to
banks.
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Wﬁ RBI Monetary Policy on 4th Dec 2020

L Raln The RBI recently held its Monetary Policy Committee meet. During the meet,
3&’\!""‘} Re esX- the Reserve Bank of India has kept the repo rate unchanged at@epo rate is

Apn / Ren RoX? ! at which RBI lends to banks. The Reverse Repo Rate is to Fontinue at
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* Repo Rate-4%

* Reverse Repo Rate -3.35%

* Marginal Standing Facility(MSF) Rate-4.25% /
* Bank Rate -4.25% —

* Cash reserve Ratio(CRR) -3%
* Statutory Liquidity Ratio(SLR) -18%
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Q\Q\K’ epo rate, also called(repurcmis the rate of interest that banks
pay when they borrow money from the Reserve Bank of India to meet

their short-term fund requirements. Loun Tome Las
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ﬂ@a ““MARGINAL STANDING FACILITY |

%ma Standing Facility is a window for banks to borrow from
Reservie Bank of Indla IN emergency situation when inter-bank

qU|d|ty %es up completel , o,
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Minimum amount of Rs 9 and in multiples of Rs. One
p m

crore thereafter. Sy’
\/ loU U v
Amount that can be availed iIs ——
upto two percent of their
respective Net Demand and Time
Liabilities (NDTL).
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ntroduced with effect fro May 9, 2011

Available on all working days in
Mumbai, excluding Saturdays
between &30 P.M. and 7.30 P.%.
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Bank rate is the rate amvhlch Central Bank lends money to
the Commercial Banks by buying or re-discount their eligible
rated securities - Bills of Exchange or Commercial Paper.
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